q- 


Ex-Pre 


on. Was ‘this an 


wes 


House’s Concern Ove 


Conversation with Walters 

Q. This is another very 
lengthy question: Mr. Dean, 
you have testitied concerning 
your conversations on ihree 


different occasions with Gen. 
uU Vernon Walters, 


the doputy 
director of the C.LA., begin- 
ning on the 26th of June, 
General Walters prepared a 


* memorandum for the recard 


of each of these conversations 
with you. 
In General Walter’s memo- 


_randum record for your mect- 


ing with him on 26 June, you 
are reported to have asked 
General ~ Walters whether 
there was not some way that 
the Central Intelligence Agen- 
cy cowd pay bail for the 
Watergate defendants and if 
the men went to prison, could 
C.LA. find some way to pay 
their salarics while they were 
in jail out of covert action 
funds. 

In your testimony, vou 
made no mention of asking 
General Walters whether the 
C.V.A. could pay the Water- 
gate defendants bail or sa al- 
aries while they were in pris- 
intended 
omission on vour part in the 
interest of saving them or do 
you’ deny that you made 
these specific requests of 
General Walters? 

A. Lrecall I did make those 
requests and ‘as I say, the 
omissioin was not intention: 
al. I have nevery really read 
in full General “Walter's de- 
positions. So the answer is 
that, in fact, 1 recall that, 
that was discussed. 

Q. Mr. Dean, I believe you 
testified that on March 26, 
while you were atl Camp 
David, vou called Mr. Ma- 
roulis, the attorney for Mr 
Liddy, and asked for a state- 
ment by Mfr. Liddy ihet you 
had no pricy knowlecdee of 
the Watergate break-in. Ts 
that correct? A. That is cor- 
reci, and TY have so testified. 


r Q. Now, at whose instances 
did vou contact the 


thet us Ceneral Walters? 4, 
After discussing this with Mr. 
Ehrlickman, he thougt that 


J} should explore the persible 
use of the CLLAL with recard 
to assisting ins ae 
dealing wi ; 
who juel been invotved it 
Incrden, 

Q. So tne 


GLA. an esfert 
Was raade to invelve the 
CAE: also tho TDL. Min 
Gray, de airaved Sathyy 
ments whieh csmne 7AR . 
Tunil’s sate, dud lie poi? A, 
That is rreet. 


Domestic Intelligence | 


Q. Now, I call your atten- 
tion to. what I designate as 
Doctunent Number 3 and ask 
if you will read this docu- 
ment to the conmittee, 

: A. This. is a memorandum 
for Mr. Huston, subject, Do- 
mestic Intelligence Review: 
I might add here it is from 
Mr. Halderman to Mr. Huston 
—"“The recommendations you 
have proposed as a result of 
the review have been ap- 
proved by the President. He 
does not, however, want to 
follow the procedure you 
have oudined on Page 4 of 
your memorandum regarding 
unplementation, 

“He would prefer that the 
thing simply be put into mo- 
tion on the basis of this an- 
proval, The formal official 
memorandum — should, — of 
course, be prepared than 
should be the device by which 
to carry it out. 

“T realize this is contrary 
to your feeling as to the best 
way to get this done. I feel 
very strongly that this pro- 
cedure wan't work and vou 
had better let me know and 
we will take another stab at 
it. Otherwise let’s go ahead.” 

Q. Now, that letter can 
only be construed as a state- 
ment on the part of Mr. H. 
R. Haldeman to Mr. Tom 
Charles Huston, the aide in- 
charee of domestic intelli- 
gence, to the effect that the 
President of the U. S. had 
approved his recamnenda- 
lions about removing the 
limitatigas on surreptitious; 
or ralher, on clectronic sur- 
veillan and penetration, 
surreplitic Us entry: or bur- 


: ay of “SoUrtes of infor 
mation on the campusés and 
the — military undercover 

3 for the purposes of 
ing information upon 
tives of that. 


‘That is correct, Mr, 
Chairman. 
Q. raw, da vou know that 


this plan was put into effect! 
noWas, Lather, approved for 

use hy the President w ithout 

Ure prior knowledee of Mr. 

tditciell? 


\, Ida not know thet for 


a focto no, sir, 
to Nir. 


When | talked 
Mitsnell about it, it 


YORK TINES 
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esi idential Counsel Tells 


r Demons 


had reached the. stage that 


they wanted to do something. 
Mr. Mitchell and I talked 
about it and we decided that 
the best thing to do was to 
create the LE.C, - 

Q. Now, the 1LE.C., in ef- 
fect, was a proposal to set 
up a group representing or 
representatives from the 
FBI, CLA, NSA, DLA, 
and the counter-intelligence 
units of the Army, the Navy, 


“and the Air Force to furnish 


information about the activi- 
ties of all of these agencies 
to the White House? 

A, 1 believe that is correct. 

Q. Now, as a lawyer, you 
are aware of the fact that 
the Section 403(d) of Title 
50 of the U.S. Code provides 
that the C.LA. “shall have 
no police, subpoena, Jaw en- 
forcement powers, or internal 
security functions.” 

A. Yes, I was. entirely 


. aware of that. 


Statute on CLA. 


Q. Yet, despite the fact 
that the statute forbade the 
C.).A, exercising any internal 
security functions, here was 
a coordination of activities 
of the C.LA. in the domestic 
intelligence field, was there 
not? And notwithstanding the 
fact that the statute save 
them no internal security 
functions, they were called 
upon to evaluate domestic 
intelligence-gathering by 
other agencies? 

A. That is correct. 

Q. Did you ever receive 
any instruction from anybody 
to the effect that the Presi- 
dent shad rescinded. these 
sane recommended by Thy. 
Wustan? 

A. No. To the contrary, as 
this document indicates, on 
‘Sept. 18, J was askec<t to see 
what ] could do to get the 
first step Started Gn the 
document. - 
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_ Spell ta Tha Nea York 
WASHINGTON, June 27-— 
Following is a draft of a 
White House analysts of the 
testimony of Jom W. Dean 
3d submitted ta the Senate 
Watergate cammutlee toda y 
together with a_scrics of 
questions to be asked of Mr, 
Dean. Ao revised yversian of 
the draft analivsis was read 


Wmes 


at the cammtlice’s hearing 
ioday by Senator Dantel hk. 
Inouye, Democrat of Hawaii, 


and cammenicd on Gl various 
points oy Bir, ae oan, The tean- 
script of the hearmgs, inelud- 
ing the a versian af the 
draft analysis and Mr, Dean’ s 
comments, was nat avadable 
for publication for this edi- 
tion. The questiahs will be 
asked oj Mr. Dean tamorraw, 
St is a matter of record 
that John ean knew of and 
participated in the Manning 
that went into the areak-in 
at Watergate, thoush the CX 


tent of his huowledee of that 
specific oneyation or af his 
approval of the plan ulti- 


mately adopted have not vet 
been established, ‘Pnere is no 
deason ts uw, however, 


ale 
yale 


that John Dean was the 
principal actor in Lhe Water- 
gate coverain, and that while 
ofyer motivations may have 
played a nirts he bad a great 
interest in covering up for 
himself. 

Deen came to the White 
House from Justice from a 
backerannd of cis on 


‘proplenms of cdeman 
end intefisence Waone liese 
working under hin at the 
White Houses were 
ton and Cauthield. 


‘Tom Hus- 
Pru Was 


invetyed im discussid 
the 
Mi Prager 

toi trai 


f the 


Youn and 


en lareby 0 
SACD) pag Was 
thos omob. cheer 
Mea yea ‘App 


Carnet he di eaprascd ad Silt 


iz 


A 


| ‘Tes © 
{4 ee 
: ‘ace ateren: 


os, 
ba 2 (ay Ea 8 - 
pee wit kee? 


ply hecause he was not’ in” 
ev Biscayne or because he 
wanted to try to keep his 

wn recard clean. He is re- 
por ted as having said that he 
“didn't think it was appro- 
priate for him fo be in on 
the nse conversations.” te is 
also reported to have said, at 
a mecting in Mitchell's office, 
that Swe shouldn't discuss 


Laas 


this in front of Mitchell or in 


the Attorney General's of- 
fire.” . ; 
At same point during the 


spring Magrucer phoned Dean 
and asked him to talk to 
Liddy to try and calm him 
dawn. Also on March 26, 
1973, Dean told Haldeman 
that in the spring of 1972 he 
had wid Haldeman that he 
had been to two meetings at 
which unaeceptable and out- 
landish ideas and intelligence 
eathering had been rciected 
by himself and by Mitchell 
and that he, Dean, proposed 
not to attend any more such 
mectings. (Haldeman may he 
off on this datc—-compare 
Haldemen deposition), El: alde: 
man has no personal recol- 
lection of Dean telling him 
about the meetings at the 
time but is “willing to accept 
that as a possibility.” 
Whatever the facts may 
be an the inatters that are 
wneertain in the spring of 
1972 about Dean’s knawledge 
or approval of the broak-in, 
it must have been clear {to 
Dean, as a lawver, when he 
heard on June 17th of Wator- 


gate, Lhat he was in personal: 
difficulty, The Watergate al- 
fair wes so clearly the out- 


growl of the discussions 
and plans he hed been in on 


HEN YORK TES 


“LOUS c Ane ma 


Veen! af ie a, Lek 


thai he might be well be re- > 


gaided as a conspirator with 
to them. He niust im- 
had reason 
his) patron, 
also be in- 


thet 
would 


YAS 


to ree 
Mitcheil, 
volved, 


is some indication 
that Hiriiebhman called Dean 
on Tune th ta ad 
of Ue * probles n aad te direct 
him to take charge of it for 
the Wiiite Heuse. bven with- 
Out an instruction, this woul 
have been his respans bility, 
#s covmisel far ihe Pre 
fren che iime of tre 
renes aud bos 

thai poate tad H 
ol tis pevern te the ci 


ico hin 


i day 


or iva after the break-in. 
Ow June Pou Dean react 
with daddy and learned, 
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‘Tt was 


ENTE oy a ay 
V 


" Ellsberg break- in. (that Dean 

net with Liddy and others 
is contirmed in’ Magruder 
testimony) There was also a 
mectinathat day by Dean 
with Mitchell, Strachan, Mar- 
dian, and Magruder to discuss 
a cover-up. A series af mcet- 


ings, also including LaRue, 
followed throughout — the 
summer, 


Dean was not merely one 
of the architects of the cover: 
up plan. He was also pethaps 
its most active particinant. 
Dean who sugeested 
to Haldeman that (ye F.B.1. 
was concerned that it might 
run into a C.LA. operation, 
ing an behalf of Mitchell, who 
It was Dean, purportediy act- 
came to Ehrlichman several 
weeks after the break-in to 
obtain approval for fund-rais- 
ing by Kalmbach for the. ar- 
rested persons. lL was Dean 
who reviewed the papers 
found in Hunt's safe and de- 
clared that they were “politi- 
cally sensitive’? and = should 
be given special treatment. 

It was Dean and Mitchell 


who srepared Magruder for 
hiss periurous erand = jury 
testimony. On Aus. 2Ath 
when Colson orenared a 
memorandum stating the 
facts es he knew them. and 
suesested it be sent to 
Silbert, it was Dean who 


said: “For Gad's sake destroy 
the memo, it impecaches 
Magreder," It was Dean who 
was the agent in some of the 
money dealings with the 
arresicd nersons. If was Dean 
who gave Caulfield instric- 
lions on how he was to 
handie MeCord. 
Porfactly Situated 

{his 
was perfectly situated 
steremind and lo cerry 

COVOr-ED 


Throushaut all of 
Doan 
fa ine 
au 2 


to Uke President and 
an in charge for the 
House, he had full 


to what was hanpen- 
the beeen by 
; ae 


received in- 
Dean nil 
Attor 

fare 
Gene 


nesses and 
Have reports. 
Ehrichman met with 
nev General Kieinaionst 
iy duly, “Pho Attorney 
j cepieod whee lnveatiga- 
suid that at) did 
peur that any White 
Heute peonle or any hish- 
ranking  cammnittce — pcople 
re usvolved in the cp. 


Nobo: 


$901R000700100004-9 


Bate 


lysis 


See, As. 


had 


Ol ean 


c3 a te 
break-in.” 
History fails to record that 
at that moment Dean cor- 


rected the Attorney General’s 
erroneous impression — by 
pointing out that. hovrever 
innecently Mitchell, Magru- 
der, and Dean had all been 
involved in planning of oper- 
ations of which Watergate 
was an obvious derivative, 
or that Strachan had knowl- 
edee of the fruits of, this 
kind ef operation, cr that alJ 
of them were suborning per- 


jury and otherwise secking 
to conceal the facts. 

Dean's activily in the 
cover-up also made him, 


ae unwittingly, the prin- 
cipal author of ‘the political 
and constitutional crisis that. 
Watergate now epitomizes, It , 
avould have been embarrass- * 
ing to the President if the 
true facts had become known 
shortly after June 17th, but 
it is the kind of embarrass- 
ment that an immensely 
popular President could have 
easily have weathered. 

Jhe political problem has 
been rnagnified 10900-fold be- 
cause the truth is coming ta 
light so belatedly, hecause of 
insinuations that the White 
Hovse was ‘a party io the 
cover-up, and, abnve all, be- 
cause the White House was 
led to sav things about 
Watergate that have since 
been found to have been un- 
true. These ardded  conse- 
quenees were Jolin Dean's 
doing. 

Dean was responsible with- 
in the White House for be- 
coming apprised of what had 
happened, From June 17th on 
Dean had neviecdic conversa- 
tions with Lhrlichman “about 
Virtually every aspect of Uhis 
case.” Dean reported also to 
Haldeman and to Zicaler, to 
him he gave repeated assu- 
ranced tbat he mace an “ane 
tensive investication”’ and 
hed feund no White House 
iwalyement, was Cthe 
foundation of the preposition 
that the White House wes 
net invalves : 

With 
‘and parti 


cate 


Nean 


election passed 
terest in Water- 
Wane, Dean may 
bat this cove 
SUCEOSA, 
ouingrted ta 
INVES 
bowever, 


eth 
Wave th 
ere hy 
althoueh he. 
ceenipus en onenine 
eation. In February. 


pray oa 
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ie 
_ Dean Says White House 
“Put a ‘Friend’ in C.LA. 


oe ; By MARJORIE HUNTER ; 


26 JUN 1973 
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** which the agency has o 


— ; 
° peratedi p as fe ; ‘ 
since its establishment 2 ‘Ellsberg, who was later indicted 
ago 


5 years: for leaking the secret Pentagon 
ipapers on American involve- 
Mais ] ‘als to ment in Southeast Asia. 
iTevise the agency's basic law; ¢Myr,. Helms and General, 
either | to outlaw = domestic walters, the deputy director’ 
Operations specifically or to re-' ef the ‘agency, have told of; 
vol et one such domestic! Mfr, Ehrlichman, two of Presi- 
one tee volvement be permitted onlyident Nixon's top aides. to per- 
: Spectal to The New York Times upon the personal request of: stiade the Santee i. Aaa aA 
q t 9% 1 A ie a a 
i; WASHINGTON, Jtime 25 —: have been a C.LA. operation |jthe President, jinquiry by the Federal Bureau! 
"John W. Dean 3d testified to-: because of the number of for-i D ; ae of Investigation into Nixon re«: 
“day that he had been told by a! 3 le involved.)  POMmPSHe Detivities Barred jC) Ds tenes ees 
Gay tna nae : y ai mer agency people involved. | lelection campaign funds that: 
top Nixon aide that the White; « Mr. Dean said that he later]; The National Security Act of were channeled through a Mex- 
House had put its own ‘good! told John D. Ehrlichmann, the 1}1947, under which the intelli-t jeg City bank to hide their 
friend” into the Central Intelli-. President's domestic affairs ad-i 


There are also propos 


gence Agency in order to “havei-viser, of Mr. Gray’s suggestion | 


gence agency was created, Wasi source. 


designed to prohibit it from 


Some of these funds 
were found on the persons of 


“some influence over thej and hat Mr, Ehrlichmann told! Popeucl Ie domestic operations’ the men caught breaking into 
agency.’ him to call the agency and ex- by stating that it “shall have; yi, ic Nati S 
- That “good friend”? Mr.{ plore the matter, no police, subpoena, law-en- ie ee Netioneh com 
‘Dean told the Senate Watergate; “He then told me that 1 forcement or internal security miltee headquarters. 


committee, is Lieut. Gen. Ver- 


; should deal with General Wal- 


yion A, Walters, Deputy Dir-ecij ters because he was a good 
-tor of ‘the C.LA. and frequent | friend of the White House and 


‘interpreter for President Nixon 
on foreign trips. 
This latest disclosure of 


in the Deputy Director position 


the White House had put him: 
‘Central Intelligence the respon-! 


functions.” 


Rut the act also contains two 
major loopholes: ~ 
First, it gives the Director of 


‘sibility of “protecting intelli- 


€General Walters also has 
told of efforts by Mr. Dean to 
get the C.LA. involved.in a 
futher cover-up of the Water- 
affair by asking the’ 


i gate 


i 
1 


al eae wes” ins ayear ¥ We alari 
alleged White House efforts to fn ey one axe some ae gence sources and methods: 28¢ncy to pay ball and salaries: 
involve the C.LA. in domestic! sean testified ne agency,” SI lfrom unauthorized disclosure.”| for thhe jailed burglars. i 
activities came amid increas-| jcenpavra foe Second, the act gives the 


‘ing demands by Congress for 
tighter control over the top 
secret agency. 

Within the last few wecks,) 
former and present officials of 
the C.1.A. have trooped to 
Capitol Hill in unprecedented 
‘numbers to be questioned for 


Assurance for Ehrlichman 

Mr. Dean said he later in- 
formed Mr. Ehrlichman that Ge 
eral Walters had assured hira 
that agency involvement in the 
Watergate was impossible. 

Mr. Dean said that Mr. 
Fhriichman responded by say- 
ing “something to the effect 


agency avthority “to perform 


such other functions and duties 
relaling to intelligence” as the 
National Security Council, an 
arm of the Presidency, “may 
from time to tlme direct.” 
Furthermore, secret execu- 
tive orders, interpreting the Na- 


po vhours at a time upon the) that General Walters seems to tional Security Act, have been 

( agency’s role in the Watergale| have forgotten how he got issued through the years, cre- 

* Aifair. where he is today.” ating what some call the 
y 


iw“ 


Out of these harings by both 
“Senate and House comimittees 
“and subcommittees have come 
Startling revelations of C.LA. 
scooperation with the White 
«House on strictly domestic ope- 
‘yations—-a field that ils own 
icharter would seemingly ride 


A spokesman for the C.LA. : 
suid that General Walters! 
would have no comment on the 
Dean testimony, 

Shocked by these and other 
clisclosures, Congressional erit-!- 
ics and supporters alike are 
now calling for stern measures 


i 
et 


>out of bounds. ito assert firmer control over 


x And out of these hearings; 
«have come equally stunning ac-j 


‘counts of White House efforts!, 


to enlist CLA. aid in covering 
up the Watergate scandals. 
Shoulder the Blame 


the agency. f 
Won House Approval | 
Just last week, the first move 
to curb C.LA. activities came 
with House approval: of a ban 
on agency assistance to do- 


CLA.’s “secret charter,” now: 
the target of Senator Syming- 
ton’s planned investigation. 
While earlier cfforts to assert! 
greater Congressional control, 
over the CLA. were suecess-. 
fully blocked by successive Ad-j 
ministrations, the recent dis-| 
closures in the Watergate affair 
have stunned Congress. 
Cushman Agreed 
Among the disclosures were 
the following: ! 
In the summer of 1971 Gen. 
Robert A. Cushman, at that 


Mr. Dean’s testimony today mastic Jaw enforcement agen-: time deputy director of the 
supported earlier accounts by cies. The Senate has not acted. @gency and now commandant of 


General Walters and other 


The provision, sponsored hy| 


the Marine Corps, agreed to a 


C.LA, officiels of White House Representative Elizabeth Haltz-j While House request to supply 
efforts to get the agency téman, Democrat of Brooklyn,| EB. Howard Hunt Je, with a wig, 


shoulder the blame for theiwas promoted by disclasures! tals 


a] 


identification papers and 


break-in at the Democratic Na-jthat agency employes had been! Other Hers later used in burg- 
tional Committee headquarters; training police officers in New| hizing the California office of 


in the Watergate complex last; York City and other cities inj Pr. 


June 17. 
At the same time, the Dean 
testimony appearcd ta shed 


“tivities, ! 


, Democrat oft 
nate majority! 


clandestine a 
ry Mike Mans 
Montana, the 


former 


Daniel Etlsberg’s 
paychiatrist, 

eScarcely weeks later, Mr. 
Helms, then director of the 


light on what had been a pub- ieader, plans ta renew his un-; #gercy and now Ambassador to 
licly unanswered question: Why, successful drive of raany years! Iran, egreed Co another White 


firme Director of Central In- 
telligence, to negotiate almeadst 
solely with his deputy on ure 
Watergate matter? 

Mr. Dean testified Uinta 
‘few days after the Waterpatle 
break-in, L. Patrick Gray, then 
‘acting, Director of the Federal 
Bureau of Investigalic@\ppro 
“gested ta tim that it might 


had the White House passediugoato establish a joint Senaie-{ House request for is 
over Rickard M. Helms, at thati}louse committee to oversee. of a psycholopical profile of Dr. 


sonerations of the C.LA. and 
‘other Government intelligence! 
PNCIES, 

. Senator Stuart Symington! 
Democrat af Missourt, the act- 
ing chairman of the Senate 
Armed Services Committee, hes 
said that he will conduct a fall- 


I 
secret ch 
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RECALLS. WARNENG ° 


Declares He Told the 
President Episode , 
-- Was ‘a Cancer’ 


By JAMES M. NAUGHTON 
Special to The New York Times 

WASHINGTON, June 25 
John W. Dean 8d, asserting 
that President Nixon had failed 
to.heed a warning that the 
Watergate case was “a cancer 
growing on the Presidency,’ | 
testifiod today that the Presi- 
dent had taken part in the 
Watergate cover-up for as long 
as eight months. 

Mr. Dean, tia dismissed 
White House legal counsel, told 

Excerpts from statement by 

Dean, Pages 32 to 33, 
the Senate’s investigaling com- 
mittee that he still ching to a 
belief that Mr. Nixon “did not 
realize or appreciate at any 
time the implications of his in- 
volvement.” 

Nonetheless, in a day-long, 
matter-of-fact recitation of Mr 
IDean’s own iivolvement in the 
| Watergate caver-up and in 47 
jdocuments that he submitted to 
ithe Senate commiltee, he « 
rseribed a widespread effart ta 
mask the extent of the con- 
spiracy that he said spread] 
fram the White House staff, the} 


—— 


Cammittee for the Keajpproved 


ON 


FY 


ed “ry g 
a ae a : hae, 
i i 
e 


ae “a | a 
Lite et i 


of discussions 


if LE lal wre 
4 ze 
‘Te OC | 


D ff 


iy ily 


+ ae 


fy iy Ser fy f | i 
‘og Bird wl 


of is President, the Sond 
ment of Justice and, ultimately, 
to the oval office of the White 
House, 
245-Pape Account 

His head bowed as he read 
calmly from a 

pared account, Mr. Dean pub- 
licly detailed for the first time 
the following allegations of Mr, 
Nixon’s own involvernent: 

GThe President complimented 
him last.September for having 
helped to assure that the Gov- 
ernment’s investioation of the 
Watergate case “had stopped 
with [G. Gorden] Liddy,” one 
af the convicted Watergate 
ic onspiralors, 


€In February, the President 
jasked him to report directly to 
Mr. Nixon on what he learned 
‘of the continting investiza- 
tions because 11. R. Haldeman 
and John D, Lhrlichman, the 
two senior domestic aidzs to 
the President, “were principals 
in the matter,” and also incet- 
Ing wilh Mr, Dean was taking 
up ‘too much of their time, 

CThe [resident — discussed 
with him on March 15 the de- 
mands by the 
spirators for large sums of 
money to maintain their silence 
and that when Air. Dean told 
him if could cost 
Sl-rillion, Mr Nixon 
that was no problem.” 

©The President had told 
early this 
wid, ooMr Ehidichmen aac 
Charles W. Colson, a former 
\, special counsel to the Presi- 
{dont ent, about a promicze to grant 


“told me 


him 


oe 


245-page pres. 


Waterrate con- 
mare than ¢ 


Wear 4 


Fai Raabe aonb CA-RDRSI 


if A 


EAE l 


mae ewan 
i | 
ta 


Ly 


Th ae 

uN Z 

Up Ag 
Be 


Avian defendants. 


GThe President directed that: 
the Administration try to cur- 


tail the Senate 
and hlock an 


inv esligation 
attempted in- 


‘quiry into Watergate. by the 


House Banking and Currency 
Committee last September. The 
President also ordered aides to 
make sure that L. Patrick Gray 
3d, the former acting director 
of the Federal Gureau of In- 
vestigation, would be “pulled ‘ 
up short” in his testimony last 
spring to the Senate Judiciary 
Committee, 


§At one point, in a mecting | 


on March 21, the President 
discussed with his aides the 
po: SI bIty that the cover-up 
Might be kept secret if John N. 
Mitchell, the former Atiorney 
General and director of Mr. 
Nixon’s re-election catupaign, 
could be persuaded to assume 
publicly res ponsibility- for the 
burglary and wiretapping of 
the Democratic headquarters at 
Watergate a year ago, 

CAfter he (Dean) had re- 
solved to try to ve ae the mess 


Pres ident” hy informa- 
ticn to Gov ernment prosecu- 
tars, the President appaz rently 
tape recorded an April 15 meet- 
ing with him and asked a nume 
ber ef Cieading questions” in 
er evident effort 


to create al 
record that would “protect! 
i i : 


‘ivi ing 


ie President tried to ge 
hin, in a “lense conversation 
on April 16, to sien two 

d eatin tliat 


tended to. 


Dean, bre 
mnt squarcly! 
in the eves and told fila ! 


etal: not sien the letters” ar 
became a “While House seape 
ott 
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Senate Select Contmittee on: 
Tresidential Campaign <Activi-| 
ties consumed the entire hear- 
ing today. Members of the com- 
mittee will interrogate him to- 
morrow and Wednesday and 
they plan to call Mr. Mitchell 
as the next witness on Thurs- 
day. 

Mr. Dean did not pr ovide any 
firsthand information to’ finkr 
the President to prior knowl- 
edge of the Watergate burgl lary. 
and the arrests ‘of five men 
inside the Democratic National 
Committee offices. But he’ told, 
in a fourth-hand account, of 
having been advised in Febru- 
ary that Mr. Haldeman had 

‘cleared” with the President 
Liddy’s $250,000 master plan to 
paler information on the Dem- 
ocratic opposition in the 1972 
campaign. 

Furthermore, he said he was 
told last Nov. 15 by Mr, Ialde- 
ran and Mr. Ehrlichman that 
Mr. Nixon hed decided he must 
obtain the resignation of Dwight 
LL. Chapin, the former White 
Tlause apopintinenis secretary, 
because of Mr. Chapin's in- 
volvement with Donaid H. 
erctu, the allesed director of a 
broad cz ampaigzn of sabotage of 
Democratic Presidential candi-, 
dacies, 


Reports Burglary Order 


TA LDS VTA 


The former White House: 
‘counsel said that another aide 
to Mr. Nizcon, Kell Krogh Ir, 


had told him on March 29 that 
the authority for a Septemboar, 
L971, ta urelary of the offic ne of 
a pavcl rist treating Dr. Dan- 
iel PUsherse had come ““richt out 
of the oval office.” 

Mr. Dean's account was 
1 first “hefare the Senate 
lo accuse ATr 


the 
com: 
Nixon cat: 


esarically of 
the 


the 


involvement in 
He sat alone at 
his 
Ie 
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WASHINGTON, June 25-—~ 
Following are excerpls from 
the prepared statement of 
John W. Dean 3d before the 


‘Senate Watergate Commig- 


sion: today: 


To one who was 
House and became 
familiar with its 
the Water- 


in the 


somewhat 
interworkings, 


-gate matier’ was an inevita- 
-ble outgrowth of a climate 


of excessive concern over the 
political impact of demon- 
Strators, excessive concern 
over leaks, an insatiable ap- 
petite for political intelli- 
gence, all coupled with a do- 
it-yoursell White House staff, 
regardless of the law. How- 
ever, the fact that many of 
the elements of this climate 
culminated with the creation 
of a-covert ipl singe op- 
eration as part of the Presi- 
cent’s re-election committee 
was not by conscious design, 
rather an accident of fate. 


Tt was not until I joined 


_the White House staff in July 


of 1970 that I fully realized 
the strong feelings that the 
President and his staff had 
toward antiwar demonstra- 
tors—-and demonstrators in 
general. 

tthe White House (princi- 
pally Earlicnman) often 
made or cleared the final de- 
cisions regarding demonstra- 
tion activity. 

fhe White House 
continually seeking 
gence liformation about 
demonstration leaders and 
their supporters that would 
either discredit thera per- 
sonally or indicate that the 


intelli- 


demonstration was in fact 
sponsored by some foreisn 
enemy. ‘here were 3iso 


White House requests for in- 
formation regarding ties be- 


was 
. 


5107/04 © ol ai3. -00901 
ts From Statement by D 


NEW YORK TIMES 


0007001 00004-9 


DD ean toS 


ae aerate NE oe ce nc 


e Tnvestis ratine > Water rate 


gence was was worthless. I was 
hearing complaints from the 
President personally as late 
as March 12th of this year. 


Approximately one month: 


after I arrived at the White 
House I was informed about 
the project to restructure the 
Government's intelligence 
rathering capacities vis-a-vis 
demonstrators and domestic 
radicals. The revised domes- 
tic intelligence plan was 
submitted in a docunient for 
the President. 

The committee has in its 
possession a copy of that 
document end certain related 
memoranda pursuant to the 
order of Judee Sirica. After I 
was told of the Presidential- 
ly-approved plan that called 
for bugging, burglarizing, 
matlcovers and the 


to see what I could do toa 


get the plan implemented. f 


thought the plan was totally 
uncalled for ane unjustified. 

I talked with Mitcheil about 
the plan, and he said he knew 
there was a great desire at 


‘the White House to see the 


plan implemented, but he 
agreed fully with F.B.I. di- 
rector Hoover, who opposed 


the plan, with one exception: 
Mitchell theught that an in- 


: teragency evaluation commit- 
tee might be 


useful, because 
it was not good to have the 
F.R.L standing alone without 
the information of other in- 
telligence agencies. After Inv 
conversation with Mitchell, T 
wrote a memorandum — re- 
questing that the evaluation 
committee be established, 
and the restraints could be 
removed later. 


Set Up In 197] 


The Interagency Evalua- 
tion Commiticea waz created, 
as I recall, in ecariv INTL, I 
requested that Jack. Caul- 


like, Io 
was instructed by Haldeman. 


garding “demonstrators and 
radical groups from the 
FB. and on some ocasions, 
from the C.LA, 

I became directly and per- 
sonally aware of the Pres- 
ident’s own interest in my 
Teports regyrding demonstra- 
ticns when he catlod me dur- 
ing a demenstration of the 
Vietnam Veterans Against 
the War on the Mall in front 
of the Capitol. This was the 
occasion in May, 1971, I be- 
lieve that is tlie date, when 
the Government: first sought 
to enjoin the demonstration 
and later backed down. The 
President called me for a 
first hand. report during the 
demonstration and expressed 
his concernethat I keep him 
abreast of what was occur- 
nag. Accordingly, we pre- 
jared. hourly status reports 
and_ sent them to the Pres- 
ident. : 

T was made aware cof the 
President’s strong feelings 
about even the smallest of 


demonstrations during the 
late winter of 1971, when 
the President happened to 


look out the windows of the 
residence of the White House 
and saw a Jone man with a 
large 10-foot sign stretched 


out in front of Lafayette 
Park, 
I ran into Mr, Dwight 


Chapin who said thal he was 
going to gel same “thugs” 
to remove that man from 
Lafayette Park. He said it 
would take him a few hours 
to get them, a they could 
do the job. I told him T didi’t 
believe that was necessary, 
I then called the Secret Serv- 
ice and within 30 minutes 
the ran had been convinced 
that he should move to the 
back-side of Lafayette Park. 
Yhere toe sign was out of 
sight from the While House. 


of there. The word was pass- 
ed, but the demonstrators 
couldn't be moved. 

~ It was after observing that 
incident a major part of any 
Presidential trip advance op- 
eration was insuring that 
demonstrators were unseen 
and unheard by the President, 

In early February of 1972, 
I learned that any means— 
legal or illegal—were au- 
thorized by Mr. Haldeman to 
deals with 
when the President was 
traveling or appearing some 
place. I would like to add 
that when I learned of the il- 
legal means that were being 

employed, I advised that 
such tactics not be em- 
ployed in the future and if 
demonstrations 
they occurred. 

There was a continuing 
dissatisfaction with the avail- 
able intelligence reports. 
The Fresident himself dis- 
cussed this with the in early 
March‘ of this year, as a 
part. of the planned counter- 
offensive for dealing with the 
Senate Watergate investiga- 
tion. The President w anted to 
show nat his opponents had 
emplovec demonstrators 
against ae during his re- 
election campaign. 

We never found a scintilla 
of viable evidence indicat- 
ing that these demonstrators 
were part of a master plan; 
ner that they were funded 
by the Democratic. political 
funds; nor that they had any 
cirect connection with the 
McGovern campaign, This 
was explained to Mr, Halde- 
man, but the President he- 
lieved that the opposite was, 
in fact, true. 

Phone Tap Described 

T betleve that most any- 
one who -worked at. the 
White House during the past 
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This is an excerpted text of the long, 
prepared statement read with minor 


é 
‘ 


t— changes, by farmer White House Coun- 


sel John W. Dean HI to the Senate se- 
® lect Watergate committee yesterday. 


- Tt was during my meeting with Gray 
on June 22nd that we also talked about 
his theories of the case as it was begin- 
ning to unfold. I remember well that 
he drew a diagram for me showing his 
theories. At that time Mix. Gray had 
‘the following theories: it was a set up 
job by a double agent; it was a CiA 
opexation because of the number of 
former CIA people invelved; or it was 
someone in the re-election committee 
who was responsible. 

Before the mecting ended, I recall 
that Gray and J again had a brief dis- 
cussion of the problems of an investi- 
gation in the White House. Gray ex: 
pressed his awareness af the potential 
problems -of such an investigation and 


also told me that if I needed any in- 
formation I should’ call either Aly. 
himself, Gray 


also. in- 


‘. 
3 


Mark Felt’ or 


pepe een 
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formed me that he was going to meet 
with the CLA Co discuss their possible 
invelvement and he would let ome 
know che anteome of that mecting. .. 
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PIRST DEALINGS WITHTHE CIA 


It was during the meeting in Mit- 
chell’s office ou June gird or 24th that 
Mardian first raised le proposition 
that the CIA. could take care of this 
entire matter if they wished, in that 
they had funds and covert procedures 
for distributing funds. I was personally 
unaware of the workings of the CIA, 
but Mardian and- Mitchell appeared 
knowledgeable. As a result of this con- 
versation, Which was prompted by my 


reporting that Gray thought the CUA 
might be invalved Mitchell suggested I 
-explore with Ehrlichman and Halde- , 
man having the White House contact 
the CIA for assistance. It was also ar- 


‘ gued that the individuals involved in 


the Watergate incident, as former CIA 

operatives, might compromise the CIA 

in some manner, and the CIA should 
_ be interested in assisting, 

On Monday morning, June 26th, I 
spoke with Ehrlichman regarding this 
suggestion, He {nought it was a good: 
idea and worth exploving, He told me 
to cal! the CIA and explore it with 
then, told him that J had never dealt 
with anyone at the CIA and did not 
know (CIA) Director (Riehard) elms. 
He taeld me that I should not call Mr. 


« TIelms, rather General Walters. I told 


him I did not know Gencral Walters 
either. He then told me that he and 
JTaldeman had had a litlle chat—-as he 
called il-—-with Mr, Helms and General 
Wallers a few days carlier about their 
dealings with the FBI in relationship 
to (he juvestigation. He was not spe- 
cific. He then told me that J should 
edeal with General Walters baeause he | 
was a good friend cof the White Rouse 
and the White lfouse had pat him in 

the deputy director position so they 
eould have some infivence over the 
aveney, Tie teld me that J. should tell 
General Watters that} was calling he- 
cause ha (sarlichmam had requested 
{that 1 follow up om the ceriier mectling 
they had and if there were any proh- 
Jems General Walters should call him. 

(Waliers) ccomed sonewhat surprised 
and uncertain gbout ray et. so T tuld 
hin that he might Jike to check with 
Mr. Ehrlichraan, He said We would get 
back to mie end he ister called me 
back to set up a mecting tu visit me 
about noon that day. 

When General Walfers came to 
office FE tulad 
inc with his 
Tinace so 
{he Watereste case, 
discussion with Walters that L became 
aware ef the fect toat Ehrlichman and — 
Yaldeman hed discussed the Dublberg 


ny 
Lihat } was meet. 
RiEchAaini’s request, 
iets Whoub 
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cussed the Jaet that sci 
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Watergate but could result in persons, 
totally uninvolved, being embarrassed. 
T also told him that I understood the 


BI had developed three possible theo- . 


ries of the case, which I éxplained and 


- then asked if, in fact, amy ef the men 


arrested were persons that were work- 
ing for the CIA. General Walters as- 
sured me inat they were not. I then 
told hint that 1 had been asked to 
explore; every possible nicans of deal- 
ing with this rather embarrassing and 
troublesome situation, beeause some of 


the men involved were looking for as-, 


sislarce. 


T askect him if there was any passi-. 
ble way the CIA coud be of assistance. 


in oroviding suppove fer the individu. 


als involved. General Walters told me- 
that while it could, of caurse, be done, °- 


he told me that he knew the Director’s 
feelings about such a mater and the 
Direetor would only do it. on a direct 


order from he President. [Te then . 
“sent on to say that to do anythins: to 


compound the situation would be mast 
unwise and that to involve the CIA 
would only compound the problem Le- 


cause it would require that the Presi- | 


dent hecome directly involved... 
’ Subseqttent to my mecting with Gen- 
eral Walters, ] reported back to Ehri- 
ichrian that Walters had inforined ye 
thai any involvement by the CIA in 
this matter was impossible. I recall 
that when T reported this to Ehrlich- 
man, he very eynically said, “Very in- 
teresting.” ‘ 
He told me that I should talk with 
General Walters further and push him 
a little harder to see if the CIA 
couldi’t help out, particularly with re- 
gard to the unnecessary pursuit of in- 
veslicative leads. 
man saving something to the effect 
thai General Walters seems to have 
tten how he got where he is te- 
KALMBACHED AND 
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1] would now like to turn back again * 


to the end of dune, 1972. 
meetings with Gencral 
subsequent meeting 


After 
Walters 
with 


ray 
and 


Vo (io best of my recollection, this oc- 
curred on the afternoon of dune 23th, 
ina mecting in At Mitchell's office 
and I belicve that Mr. Larue and 
“iv. Mardian were alsa present, The 
wes a discussion of the need fot sin 
port money in exelrste per the silence 
far the men in jail and if the ClA 
canid nok do it they would have to find 
money somewhere else, Mr Larue in. 
dieated that Air. Stans 


s ticeded, 


also recall Ehrlich | 


. 


SILENCE 


Maldeinan - 
and Ehrfiehman, I inferred Mitchell - 
{hat there could be na CIA assistance. .- 
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Following are excerpts from the. first ' 
v half of the testimony of Jeéhn W Deaa UE, 
former White House counsel, before the 
Senate Watergate comimities today. 

To one who was in the White House and 

became somewhat familiar with its inter- 

workings, the Watergate matter was an 
inevitable outgrawth of a climate of exces- 
- sive concern over the political impact of 
demonstrators, excessive concern over 
leaks, an insatiable appetite for political 
intelligence, all coupled with a do-it-your- 
self White House staff, regardless of the 
law. 

However, the fact that many of the ele- 
ments of this climate culminated with the 
creation of a covert intelligence operation 
as a part of the President's re-election 
committee was not by conscious designs, 
rather an accident of fate. 

These, of course, are my conclusions, 
but I believe they are well founded in fact. 
This committee, however, is not interested 
in my conclusions, rather it is interested in 
the facts as I know them. Rather than my 
characterizing the cliinate and attitudes, I 
shall —- as requested —- present the facts 
which themsely es evidenceSthe precusors 
of the Watergate incident. 

IT WAS NOT until T joined the White 
House staff in July of 1970 that I fully real- 
ized the strong feclings that the President 
and his staff had toward anti-war demon- 

strators — and cdemonstraters in general. 
But even before my joining the White 
House staff T was partially aware of this 
presidential concern, a concern that, in 
turn, permeated much of the White House. 


IT WAS approximately ane month after 4 
arrived at the White House that I was in- 
formed about the project that had been 


going on before [arrived to restructure the’ 


government's intelligence-gathering  ca- 
pacities vis-a-vis dermonstrators and do- 
mestic radicals. ... The revised domestic 
intelligence plan was submitted in a docu- 
ment for the President. 

The committee has in its possession a 
copy af that document and certain related 
memoranda pursuant to the order of Judre 
Sirica.. After Twas told of the presidential- 
ly approved plan, that called for bugeing, 
burglarizing, mail covers and the like, I 
was instructed by Haldeman to see what I 
could do to get the plan implemented. } 
thought the plan was totally uncalled for 
and unjustified... . 

Vhe Inter ragency 
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had been assigned to my office, serve as 
the White House liaison to the IEC. ... lam 
unaware 
in any illegal assignments, and certainly 
no such assigninent was ever requested by 
my office. ; 

The committe e has asked me about can. 
cernover leaks. I believe that most anyone 
who worked at the White House duri ing the 

past four years can altest to the concern 


tha tt prevailed regarding leaks—any and : 


all—loaks T have submitted to the 
committee (Exhibit No. 2) documents evid- 
encing the types of investigations made, 


WHILE THERE was an always-presen 
concern ibout leaks, that concern took a 


* quantum jump when The New York Times 
began publishing the Pentagon Papers in 


Jume of 1971. 

To the best of. my recollection — I have 
been unable to get confirmation through 
the White House records — it was late 
June or early July that Jack Caulfield 
came to me to tell me that Colson had 
called him in, at Ehrlichman’s direction 
and instructed’ him ta burglarize the 
Brookings Institute in an effort to deter- 
mune if they had certain leaked documents. 

What prompted Mr. Caulfield to come to 
me was that he thought the matter was 
most unwise and that his instructions from 
Colson were insane. He informed me that 
Mr. Ulasewiez had “cased” the Brookings 
Institute but the security system at 
the Brookings building was extremely 
tight and it would be very difficult to break 
in. Caulfield told me that he had so in- 
formed Colson, but Celson had instructed 
him to pursue the matter and if Neerasnty 
nt a fire bomb in the building 
and retrieve the documents during the 
commetion that would ensue. 

Caulfield convinced me that Colson was 
intent on proceeding, by ane means or an- 
other, so advised Caulfield that he should 
do nothing further, that ] would immedi- 
ately fly to California and tell Sime 
that this entire thing was insane. .lsa 
Robert: Mardian on. the Allant. 
who told me he was going to see the Presi- 
dent about a highly impertant matter that 
he could net discuss with me — a matter 
which lL will refer to later. 

When fT arrived in California I arranged 
to see Ehrichman and told him that the 
burstary ef Brookines was insane... . He 
said OK and he called Mr. Colson to call it 
off, and TI called Mr. Caulfield to tell him it 
was called off. 


WIS trip to 


see the President. Mr. Mardian later told 


of the IEC ever having enraged: 


ta Hvis pel 


me, in a social conversation, that he had 
fone to see the President to get instruc- 
tions reparding the disposition of wiretap 
logs that related to newsmen and White 
House staffers who were suspected of leak- 
ing. These logs had been in possession of 


*Mr. William Sullivan, an assistant director 


of the FBI, and were, per Mr. Mardian’s 
instructions from the President, given to 
Ehrlichman. 

J had occasion to raise a question about 
these logs with Ehrlichman during the fall 
of 1972, and he flatly denied to me that he 
had the Jogs. I did not tell him at that time 
Thad been told he had them. 

About Feb. 22 or 23-of this year, Time 
magazine notified the White House it was 
going to print a story that the White House 
had undertaken wiretaps of néwsmen and 
White House staff and requested a re 
sponse. 

The White House press office youtied me 
of this inquiry. I catled Mr. Mark Felt ai 
the FBI to ask him first, what the fact: 
were, and secondly, how such a story coulc 
leak. Mr. Felt told me that it was true, tha 
Mr. Sullivan knew all the facts and that he 
had no idea how it leaked. ... I then 
called Mr. Ehrlichman and told him about 
the fourth-coming story in ‘Time magazine 

IT also told hirn I knew he had the logs 
because Mr. Mardian had told me. This 
time he admitted they were in his safe. | 
asked him.how Mr.. Zierler should handle 
it. He said Mr..Zicgler should flatly deny ii 
— period. i thanked him, called Mr. Zie 
gler and so advised him. 2 

TURNING now to the ‘so- “called “olunt 
bers" unit that was created to ) deal Wilh 
leaks. The first I heard of tne plumbers 
unit was in late July of 1971, Ldo not recall 
ever being actually advised ih advance 
that such a unit was being created in the 
White House, but I stunibled into it unte 
nowingly when Mr. Keil Krogh happened 
to mention it to me. Y was not involved in 
its establishment; I only know that Mr. 
Rrowh and Mr. David Young were runt: Fed 
houncer Ehrlichiman’s direction, 


THE PRE re-election White TWouse 
thrived on political gossip and political 
wtelligence. 

It was not until f joined the White Hause 
sief and Caulfield was placed o: Lmy staff 
that learned that Cuulfield was ‘assiemed 
ical inteliisence en Sen, 
Edward Kennedy. Mr. Canfield te!d me 
that within samme six haurs of the accident 


1A6904R6067 661 00004-9'ck on duly 13, 1989, he had 
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Deeper and Deeper 


(Enter Lieutenant General Vernon A. Walters, bringing 
» with him some fairly hard evidence on the Watergate 


cover-up: his recollections, written down immediately 
afterward, of conversations with John Ehrlichman, H. R. 
Haldeman, John Dean, and L. Patrick Gray in the weeks 
after the burglary. Unless the Walters memoranda are 
out-and-out forgeries (which seems unlikely), it is rea- 
sonable to believe 1) that CIA director Richard Helms 
assured Haldeman and Ehrlichman that an investigation 
of Watergate would not threaten covert CIA operations; 
2) that Haldeman asked Walters, Deputy Director of 
CIA, to ask Gray to soft-pedal the investigations; 3) that 
Gray seemed willing enough, but needed an excuse; 4) 
that Dean strove mightily to involve the CJA in a cover- 
up, even suggesting the Agency go bail for the five ar- 
rested burglars; 5) that Gray had concluded by carly 
July that the case couldn’t be covered up, and had so ad- 
vised President Nixon, 

The Walters memoranda, of course, cast doubt on 
Nixon’s claim of May 22 that the Watergate investigation 
was curbed in the interest of national security—unless, 
that is, Haldeman and Ehrlichman. lied to their boss 
about Helms’ assurances, or simply failed to tell him. 
Still, Walters’ contribution to the meager file of hard evi- 


dence moves the cover-up no closer to Nixon than Nixon 


himself has already admitted. For the “Nixon connec- 
tion,” we have litthe more than the word of John Dean, 
who, we are now told, discussed the cover-up with Nixon 
“35 or forty” times between January and April of this 
year; that Nixon knew all about what was going on, etc. 
All this, understand, is from “reliable sources,” “sources 
close to Mr. Dean,” and company. As the New York 
Times remarks, toward the end of a long story solemnly 
quoting Sources, “Mr. Dean has been openly using the 
press in his effort to gain complete immunity for him- 
self.” Sources can say anything in the world and indulge 
in the most flagrant sensationalism; will surely do so, 
if that will gain Dean the immunity he so greatly desires, 
Once on the witness stand, Dean himself can tell stories 
prosaic by comparison: It may turn out that at those 
dozens of meetings, Nixon did nothing more sinister than 
nag Dean to get cracking on that Watergate report he 
was supposed to be writing. There will sit Dean, immune; 
the Sources will be nowhere to be found. But until Dean 
gets immunity and/or testifies, the circus will continue. 

The White House hardly helped itself when it first re- 
fused, then unrefused to deliver Jogs of the Dean-Nixon 
mectings—no more than written notations that they oc- 
curred-—to the Ervin Committee and to the special prose- 
cutor, Professor Cox. The doctrine of executive privilege, 
as understood in the White House, now seems not to ex- 


tend beyond the person of the President: Nixon has 


“made it perfectly clear he will not appear before the Er- 


vin Committee, or the grand jury. Nobody seriously ex- 
pected him to—though a number of liberals now say he 
should submit to “cross-examination” by the press. 
Meanwhile, the various investigations drag on. The 
conflict between Senator Ervin (“Let the truth be 
known”) and Professor Cox (“Let the guilty be pun- 
ished”) remains unresolved. About all that’s certain is: 
1) The Ervin hearings will drag on and on, even unto the 
1974 congressional elections, if some Democrats have 
their way (and if impeachment moves by the likes of 
maverick Pete McCloskey are successfully squelched ) ; 
and 2) nobody. will be punished by the courts: Given our 
enlightened views on the effect of pretrial publicity, the 
coverers-up of Watergate couldn’t get a fair trial on the 


moon, . sl 
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~ WHITE HOUSE DATE 
‘AND DEAN'S DINER 


ABOUT WATERGATE 


Ex-Aide Said to Have Denied 
* Nixon Information About 
» Cover-Up Until March 21 


tn 


Dean Insists Before Senate 
Inquiry President Knew 
About the Plot Earlier 


By DAVID E, ROSENBAUM 
Special to The New York Times 
WASHINGTON, June 20--A 
White House account of Presi- 
dent Nixon’s  convetsations 
this year with John W. Dean Sd 


‘|charges that Mr. Dean, despite 


constant pressure from the 
President, .withheld from Mr. 
Nixon all information about 
White House involvement in 
the Watergate burglary and 
cover-up until March 21. 

On the other hand, a sum. 
mary prepared by lawyers on 


Excerpts from Dean summary 
and Nixon log, Page 28. 


the Senate Watergate commit- 
tee of their interrogation of Mr. 
Dean Jast Saturday contains 
Mr. Dean’s assertion that Mr. 
Nixon knew earlier about the 
cover-up plot. 

Much of the evidence against 
the President that Mr. Dean 
gave the committee staff is 
hearsay, according to the sum- 


mary. But he told) of some di- 


rect conversations with the 
President in which aspects of 
the caver-up had been dis- 
cussed. 
U. S.-Soviet Summitry 
With the Senate committes 
in recess for a week, the capi- 


tul hod planned to cesatie its aha 


full attention lo the Unite 
States and Soviet surmmitry, 


GETS 2 VERSIONS. 


- former 


~ mer 


WY AVAL 4 bd 


the Senate investigators, 
recognizing the importance of 
Mr. Dean’s testimony in public 
next week, were trying to 
shape the public’s attitude 
toward his eventual appear- 
ance, 

Much of what was contained 
in both the White House docu- 
ment and the abbreviated ac-- 
count of Mr. Dean’s testimony 
had come to light previously. 
But there were some new or 
more detailed allegations by 
Mr. Dean, a central figure in 
the Watergate case. They in- 
cluded the following: 

GThat the President, in a2 
‘conversation with Mr, Dean 
last September, directed an ef- 
fort to block a Watergate 
‘investigation by a House com- 
‘mittee and urged Mr, Dean to 
“prepare to “take care of” re+ 
‘porters unfriendly to the White 
‘House. 

That Charles W. Colson, 2 
White House special 
counsel, and John D. Ehrlich- 
man, the former domestic ad- 
viser to the President, had 
sought.from Mr, Nixon pertnis- 
sion to promise executive 
clemency to Ek. Howard Iunt 
Jr., one of the Watergale con- 
spirators. Mr. Dean said that 
he had “heard this” from Mr. 
Colson and later this spring 
had a “discussion with the- 
President” about the clemency 
after. ; 

€That Mr. Dean had been in- 
structed by Mr. Ehriichinan 
and H. R. Haldeman, the for- 
White House chief of 
staff, to enlist the aid of Lieut. 
Gen, Vernon A, Walters, the 
deputy director of the Central 
Intelligence Agency, in cover- 
ing up the Watergate con- 
spiracy. Mr. Dean's account 
was that Uie White House aides 
said that General Walters 
owed his allegiance to the 
pe House,” but that the 
'C.LA, official had declined to 
help. 
| Ethat Mr, had told 


Mr. Dean that the late directar 


Nixon 


dent thal) 


he Shad been buceed? in the: 
1988 campaien, and that Bir.} 
r White Housel 


ination tay 
Ks advantac mae pont. 


List of Dates Released 


each 


indication of the White House 
version of the substance of the 
discussions, 


Papers Made Available 


The White House accoun: 
was submitted to the Senate: 
committee this week. It and the: 
summary of the investigators”: 
intervietaw with Mr. Dean, the 
former White House counsel, 


able today had there been any 


00100004-9 


The summary presented a 


vivid picture of widespread at- 
tempts : 
reaches of the White House 
and the Committee for the Re- 
election of the President. toi 


within the upper 


cover up the magnitude of the’ 
Watergate case. 
Mr, Dean accused H. R. Hal- 


‘deman, the former White House 


: .chief of staff, of havi =o : 
were made availabue to The: : pe Metre 


» Mitchell 
“Strachan prehablv krew, thats 


: a jcered the destruction of infor- 
New York Times by personsimation obtained from the 
with access to committee Watergate wiretap, of having 
documents. | joined in planning efforts to’ 

The White House account !obtain White Fouse influence 
was five pages long and, ac: lover the Republican members 
cording to Senate sources, waS!of the Senate investigating 
prepared by J. Fred Buzhardt tcommittee and of attemnting: 
Jr., special counsel to the Presi- ito persuade John N. Mitchell 
dent. It contains the White the former campaign director 
House's version of the sub- and Attorney General, to “take’ 
stance of 18 meetings this year the heat” off other officials by 
between the President and Mr. assuming the blame for the 
Dean. - Watergate break-in. 

Mr, Dean and White House!’ 


there were more than 35 dis-Ehrlichman, the former Presi- 
cussions ‘between President’ ential adviser on domestic mat- 
Nixon and his former counsel! ters, had put pressure on Mr, 
between late January and April: Dean to “lean on” Lieut. Gen. 
of this year, some face-to-face,; Vernon A. Walters, the deputy 
and others by telephone, ‘director of the Central Intel-- 


Met Almost Daily ligence Agency, to persuade: 


: : General Walters. to invaive the 
From March 1 until March 23, apency in a cover-up. 
according to the account, the: 


1 Accordng to the summary, 
President and Mr. .Dean met |General Walters “said it would 
about the Watergate affair 


1 al- be a bad idea,” but Mr. Ehrlich- 
most daily. : "Iman was “dissatisfied” when, 
In answer to questions from iMr, Dean reported the intel-- 
the President, Mr. Dean said jligence official’s reluctance to 
lime and again at the early ‘help, 
mectings that there was no ‘ : 
White House involvement in the Linked to Meeting 
purglary ar the cover-up, the} Futhermore, Mr. Dean said- 
account states. But it says that'that Mr. Ehrlichman had_ in- 
Mr. Nixon was told by Mr.j{structed him to throw wire-i 
Dean on March 13 that Gordonitapping equipment ‘in [the] 
C. Strachan, then the top as-;river’ after the material had 
sistant to HH. R. Haldeman, ‘been discovered in the White 
White House chief of staff,i' House safe of E. Hoard llunt: 
“cauld be involved.” ‘Jr, one of the Watergate con-, 
Jt was not until March 21, spirators. : 
the account states. that Mr. | Mr. Dean was said to havel 
Dean “gate the President his:linked Mr. Ehrlichman to ai 
theory of what hanpened.” “meeting an Feb. 10 this year at 
He told the President “that! which the pians to try to under-, 
Maeruder probably knew, that mine the Senate investigations, 
possibly. knew, that: were discussed, 
Mr, Dean, according to the! 
Haldeman had pnssibiv scen:sumimary, is prepared to testify: 
the fruits of the wiretaps «9 the Tull Senate commitice 
through Strachan, that Chelich- “when he appears before it next 
man was vulnerable hecause of week that Mr. Mitchell admit- 
his approval cf  Kalmbach’s! ted approving the plans to bug 
funy-raising efforts, the docu-sthea Democratic headquarters 
ment states, : fhut said that he believed at 
Nlembers Got Summary ce time that more aa tae 
: Pm * laken to assure (iat the par- 
The Senate Cone niiee sum eine cadGh nak be Sed 
mary of Mr. Dean's private tes- 


: moo to othe President’s campaign 
j timony == reducing bis 51> commutice. 
fours of testimony last Satur- The summary contains the 


day to seven sparse and tame most sericnis allegations to date 
diigal . an Liat arke W Tolse the 
talizingly vague panes of SALA cu ee ie the 
gations =~ was prepared by a Ort ro ospecla sot ne 


Mr, Dean, according to the 
spokesman have agreed that, summary, alleged that John D. - 


But details of Mr. Dean’s Fhe White House et junior staff member and dis-President, was invalved in the 

De a ghiates 3 a saveral days ago a list of the! trituted fo the seven cammit- 
long interview last week have AEVeTal GANS as : 

Pees ! ; ia datas " , Q 14] a eRDP 7 99° = 
been fillering into piAPenoved Foy Release 2 05/07) D1 ClACRE 1, 91. 609 1990700100004 9 
several days, amid suggestions pntit the summary sent to the: set, yi 
that the White Mouse and Senate commiuice became avanlel  ” 


Following ie tah a) seis mer C.I.A. agent and White fendant in the Pentagon 
* in’ the Senate Watergate tiouse consultant convicted papers case that was dis- 
Committeces staff summary of spying in the Watergate missed in Los Angeles on 
prepared after the interview case. May 11 on grounds of gov- 
with John W. Dean cd: Richard G. Kleindienst, ¢nmental misconduct. — 
-  H. R. Haldeman, former former ‘Attorney General. John J. Sirica, chief judge 
d : : of the United States District 
White House chief of staff Charles W. Coison, former Court ¢ the District of ° 
and assistant to the Presi- special counsel to the Presi- Columbia, MISTER: P= 
dent. dent. . : 8 
Frederick V. Malek, former Herbert W. Kalmbach, for- See an 
special assistant to the Pres- mor personal attorney to the cee. : ‘ 
ident. ' President. : Following are names included 
Lawrence M. Higby, deputy — Richard A. Moore, special, in the White House notes but 
assistant to the President. counsel to the President. not in the Senate staff suite 
Gordon C. Strachan, for- Kenneth W. Parkinson, mary: 
“mer assistant to Mr. Halde- chief attorney for the Com- Dwight L. Chapin, former 
man. mittee for the Re-election of deputy assistant to the Presi- : 
Lawrence F. O'Brien, for- the President. . dent. 
mer chairman of the National Paul O’Brien, attorney for _ Donald H. Segretti, the key 
Democratic Committee. the Committee for the Re- figure in a broad campaign 
eee ore Ge election of the President, to pees Democratic polit- 
( i F , ee ical activities. 
for the re-election of the L. Patrick Gray aH SOLet Kenneth S. Rietz, former 
: . acting director of the Federal : 
President. Bureau of Investigation head of the Republican Na- . 
. John D. Ehrlichann, a for- 8 or tional Committee’s “new ma- 
mer assistant to the Presi- J. Edgar Hoover, former jority’ campaign for 1974 
‘dent for domestic affairs. director of the Federal Bu- Republican candidates. 
Jobn N. Mitchell, former eau of Investigation. Samuel Dash, chief coun: : 
Attorney General and former William E. Timmons, as- se] and staff djrector of the’ 
"director of the Committee to sistant to the President for Senate Select Committee on 
Re-elect the President. Congressional relations, Presidential Campaign Activ: | 
-Paul N. McCloskey Jr., Re- Wright Patman, Democratic _ ities. “4 
-publican Congressman from Congressman from Texas and Robert L. Vesco, New Jer- 
California. : chairman of the House Bank- sey financier indicted by a 
Anthony Ulasewicz, former ing and Currency Committee. Federal grand jury in New 
detective, New York Police W. Richard Howard, special York last month along with . 
Department, and former aide assistant to the President and Mr. Mitchell and Maurice H. 
to Mr. Caulfield at the Com-  fornor assistant to Charles Stans, former Secretary of 
nitce to Re-elect the Presi- We Colson, Commerce, and charged with 
ent. ae , conspiracy to defraud ‘the 
Jeb Stuart Magruder, for- William Q. Bittman, attor- United States and obstruct 
mer deputy director of the ney for Ilunt. justice (Vesco also. secretly 
Committee for the Re-elec-/ James W. McCord Jr, CON- made a $200,000 cash contri- 
tion of the President, victed Watergate conspirator bution to the President’s re- 
G. Gordon Liddy, former and former security director election campaign while un- 
White Holuse counsel and of- of the Committee for the der investigation by the Se- 
ficial of the Re-election Com- Re-election of the President. curities and Exchange Com- 
mittee who was convicted of Howard H. Baker Jr, Re- - mission). 
conspiracy in the Waiergate publican Senator from Ten- Edward J. Gurney, Repub- 
case, . _hessee and vice chairman ican Senator from’ Florida 
Robert C, Mardian, former of the Senate Select Commit- and member of the Senate 
official of the Committee for tee on Presidential Campaign Select Committee on Presi- 
the Re-election of the Presi- Activities. : dential Campaign Activities.’ 
dent. Wallace H. Johnson, as- Sam J. Ervin Jr, Demo- 
Frederick C. LaRue, for- sistant Attorney General, cratic Senator from North 
mer White House aide and Land and Natural Resources Carolina and chairman of the 
chief deputy to Mr. Mitchell Division, and former special Select Committee on Presi- 
at the Committce for the Re- assistant for legislative af- dential Campaign Activities, 
election of the President. fairs on the White House Henry E. Petersen, an as- 
~~ Vernon A; Walters, deputy _ staff. sistant Attorney General who 
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List From Staff and White 


Special fo The New York Times 
WASHINGTON, June 20— 


director of the Central Intel- 
lizgence Agency. : 


"V4 Richard Helms, former di- 


NEW YORK TINES 


1R000700100004-9 


LOUSE INOTES 


rector of the Central Intelli- 
gence Agency. 


\/ E, Howard Hunt Jr., for- 


James P. Jordan, legislative 
assistant to Senator Baker. 
-Egii Krogh Jr., former chief 


assistant to John D. Ehrlich- 
man. 
Daniél Ellsherg, a co-de- 


was placed in sole charge of 
the Watergate investigation 
in late March. 
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brought to justice... 


RONALD L. ZIEGLER, 33, is a pro- 

tege of H.R. Haldeman, for whom he 
‘worked at the ge: alter Thompson — 
advertising agency in Los Angeles. He 
is President Nixon's press secretary, _ 
and was recently given the title of as- 


sistant to the Pr eerdent, Ziegler has 
taken much of the heat from: report- 
ers over the Watergate affair and 
White House denials. 


“This is the operative statement. The way 


ta assess the previous comments is to assess . 


them on the basis that they were made on the 
information available at the time. The Presi- 
dent refers to the fact that there is new 
material; therefore, this is the operative 
statement. The ethers are inoperative. 


“RICHARD MILHOUS NIXON, 60, ep nepaent ae 


“Twill not place the blame on subordinates— 

on people whose zeal exceeded their judgment, 

and who‘may have done wrong in a cause they. 
deeply believed to be right. In any organization, 

the man at the top must bear the responsibility, , 

That responsibility, therefore, belongs here, in 

this office. I accept it. And I pledge to you to-_ 
night, from this office, that I will do everything . 
in my power to ensure that the guilty are 


eras 


KEN W. CLAWSON, 36, joined ie ; 


White House staff in 1972 as deputy 
director of communications after an 
8-year career as a newspaperman. 
He has been named as a member of 
the “attack group” which met daily to 
map propaganda strategy during the 
reelection campaign, and as author of 
a spurious letter which damaged Sen. 
Kdmund Muskie’s New Hampshire 
primary effort by an insulting refer- 
ence to: “Canucks.” He has “denied 
writing the “Canuck” letter. 

“T've locked into the matter verv thor- 
ougidy and | am convineed that neither Mr. 
Colson nor anvone else at the White House 


had any knowledze of, or pi articipation in, 
this deplorable incident at the DNC.” 


BRUCE KEHRLI, 28, a one-time ad- 
ministrative assistant in the West 
Coast office of the J. Walter Thomp- 
son advertising agency, joined the 
White House staff as-an aide to for- 
mer Thompson executive H.R. 

Haldeman. Now a special assistant to 
the President, Kelirli has been identi- 
fied as the man who emptied the con- 


tents of I. Toward Hunt’s: White 


House safe two days after the Water- 
gate break-in. and turned over the 
tontents to John Dean. 

“T ara not aware of any dirty tricks.” 
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-How the FB 


oP, @ bs Played the Game 


by Walter Pincus 


Within days of the arrest of five men inside Demo- 


'L. Patrick Gray Ill was seeking ways to “low-key” his 
investigation of leads to higher-ups. That is clear from 
memoranda of conversations written by CIA Deputy 
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There was a second reason for the White House to 
‘delay the FBI investigation of the money. The reelec- 
tion committee treasurer, Hugh Sloan, Jr., was making 


® cratic Party headquarters; the then-acting FBI Director it clear both at the White House and at the committee 


that he thought there was something wrong and that 
when asked by government investigators, he was go- 
ing to tell the truth. His most damning evidence: that 


— Director, Lt. General Vernon Walters during the weeks he had given Liddy $199,000 in cash for an unknown 


“vm, 
C 


immediately after the break-in, at a time ‘when Gray 
and Walters were directly involved in a White House 
effort to delay—and perhaps completely halt—FBI 
investigation of five checks—checks that tied the 
Watergate burglars to the Committee for the Re-elec- 
tion of the President. 


Contrary to the general impression that the two men | 


refused to bend to White House pressures, the memos 


‘ show that, as Walters recalled of a July 6 conversation, 


they both “shared a long association with the Presi- 
dent and a desire to protect him.” (“This was a most 
awkward matter to come up during an election year,” 
Walters quotes Gray as saying.) And indeed they did 


delay one phase of the bureau investigation for two 


‘ weeks, from June 23 to July 6, under pressure from 


presidential aides H. R. Haldeman, John Ehrlichman 
and John Wesley Dean II. Thereafter, neither man on 
his own was able to bring himself to do what the 
White House most wanted~sign a letter citing na- 
tional security as a reason for halting FBI inquiry into 
the four Mexican checks totaling $89,000 and a fifth 
$25,000 cashier’s check signed by Kenneth Dahlberg. 

Why did top White House aides want to shut off 
such an inquiry? Because they knew the checks had 
originated as contributions to the Nixon reelection 
committee, and that only after their receipt in Wash- 
ington were they transferred to the Miami bank ac- 
count of Bernard Barker, one of those arrested at the 
Watergate and later convicted. Perhaps the White 
House knew where the checks would lead as a result 
of a conversation convicted conspirator G. Gordon 
Liddy had on June 20 with Robert Mardian, a Justice 
Department aide of John Mitchell’s who was pulling 
together information on Watergate. Liddy’s state- 
ments to Mardian almost certainly were sent on to the 
White House, Or else the White House knew about 
the checks from Mexico because it had full prior ! 


knowledge of the entire Watergate Prciechane its 
financing. 


project. During the two-week delay of the bureau in- 
quiry, efforts were made to quiet Sloan, ranging from 
suggestions he take a trip (which he did) to perjuring 
himself (which he did not). . ‘ 

The steps taken to limit the FBI investigation in 
those first weeks can now be traced from public state- 
ments—some of them contradictory—before several 
congressional committees-studying the White House 
attempts to implicate the CIA, and most notably from 
memos written for the files by CIA’s Lt. General 
Walters. 


ke see these events in perspective, we must go back 
to June 17 and the White House dismissal of Water- 
gate as a “third-rate burglary.” At that time, campaign 
manager John Mitchell was downgrading his full-time 
employee, James McCord, as a “consultant,” cleverly 
leaving the. impression that McCord must have been 
acting for some other client. And when the name E. 
Howard Hunt i linked to the break-in (sometimes 
referred to as a “caper”, the White House described 
him as a former part-time consultant who had termi-, 
nated his employment some three months earlier. In 
short we were to conclude that neither the White 
House nor the Nixon committee was connected with 
the “attempted” burglary and bugging. (The public 
did not of course then’ know that this was a second 
break-in, and that phone monitoring of the Democrats 
had been going on for three weeks.) 

On June 20 the FBI Miami field office was directed 
to review the bank accounts of one of the five men 
caught at the Watergate, Bernard Barker. His business 
account showed a deposit on April 20 of five checks 
totaling $114,000 and the withdrawal of that same 
amount--in cash—over the next two weeks. The bank 
supplied the FBI with copies of the checks -~-fourona 
Mexico City bank signed by Manuel Ogarrio, and one 
carrying Dahlberg’s name ona Baca Raton bank. That 


information was immediately forwarded to Washing- 


ton and probably was in Gray’s hands late Wednes- 
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returned from California, where he had been during 
the five days preceding. During his absence, the bu- 
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WILLENG 10 WANE: 
TRIAL TdaiUNITY, 


Ex-F.B.1. Official Is Said to 
Be Reatly to Testify on 
Watergate Dealings 


its 


S TODAY 


INQUIRY RESU 


Dean’s Lawyers Ask Judge 
_ to Throw Out Subpoena or 
Grant Him Immunity 


By SEYMOUR M, HERSH 
Rpectal io The New York Times 
WASHINGTON, June J]-—L. 
Patrick Gray 3d, the former 
acting director of the Federal 
Bureau of Investigation, has| 
agreed to testify without im- 


6 munity in any Watergate criro- 


inal irials about dils dealings 
with President. Nixon and other 
top Administration officials 
after the June 17, 1972, epi- 
sode, sourees close to the case: 
said today. 

Mr. Gray thus would ial 


Herbert W. Kalmbach, formerly 
Mr. Nixon's perseat! attorney, 
and Jeb Sturt Mayruder, Aa 
former Ree ican ree election! 
campain oficial, as key wit- “| 
nesses for the Federal prosecu-l 
tors. 
Meanwht 


_ there were these. 


2 JUN 1973 
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CRAY IS REPORTED: 


graph documents from “Seo 
tdmund S. Muskie's Demo 
cratic Presidential campaign. 

GPresident José Ficueres of: 
Costa Rica suggested strongly; 
that the United States might! 
have a long wait before Cos stall 
! Rican courts ordered the extra-| 
dition of Robert L. Vesco, the 
fugitive financier. 

Going To Tell All’ 

A source close to Mr. Gray 
said that he had decided to 
testify without making any de- 
mands for immunity in the; 
hope that he would not be in- 


AVAL me eter 


House meeting with Mr. Ehr-; 
lichran and Mr. Dean at which 
| he was urged to destroy doc- 
uments that had been taken 
from the safe of E. Howard 
Hunt Jr, a member of the 
break-in team. 

As Mr. Gray {s said to have: 
recounted it, during that meet- 
ing Mr, E hrlichman asked Mr. 
Dean why it was necessary for: 
Mr. Gray to handle the papers, 
saying: “You 


bridge [across the Potomac 


River to Virginia] every night, 


why con't you throw them 
aver” 
At ihe same time, both Mr. 


Ehrlichman and H. R. Halde- 


drive over the; 


senior Unite Hieuse aides, 
such, 


AS| 
these officials have said| 
was summoned to a Whitel he could be considered less cul- | 


pahle than those aides who ac- 
i tually directed the cover-up. ‘ 


Indictments Coming 


{ On May 25, United States 
Attorney Harold H. Titus Jr. 
announced that indictments 
{would be handed down in the 
Watergate scandal within 60 to! 
90 days, He also said that one} 
of the key figures in the case— 
| subsequently identified as Mr. 
Magruder—had agreed to plead 
cuilty and serve as a prosecu- 
tion wilness at any trials. 

In a statement, Mr, Titus 
added that “others who had 
1also admitted their culpability” 
were engaged in discussions| 


dicted as a result of any high- man, the White House chief of: with the prosecutors in an ef-| 


level attempts to cover up the 
Watergate scandal, 
" Mr. Gray is going to tell all, 


staff who also resigned April; 
30, allegedly were involved in' 


an effort to convince Mr. Gray! 


to hold off the F.B.1. 


‘fort to work out conditions for: 
‘their cooperation. | 


Last week, The New York 


inquiry! Times reported that Mr. Kalm- 


the associate said, “There’s no into a check forr $89,000 that! bach, who had been an associ- 


question of loyalty or non- 

loyalty involved,” he added. 
“Don’t forget,” the associate 

added, “it was he [Gray] who 


had been cleared through a- 


ate of Mr. Nixon’s since 1960, 


Mexican bank -—~ and ultimate-ihad agreed ta cooperate in the 
lv was used to finance part of: hope of avoiding indictment or, 


the Watstgate oneration —- on} 


the ground that it would com-' lesser 


‘at the least, being charged with 
crimes, The Califo: ‘nia 


first raised the question of the promise some C.LA. operations.! ‘awyer has been linked to the 


cover-up when he talked to the 


The investigation was 


de-‘raising of cash that was w'ti- 


President”—a reference to Mr. layed from June 23 until July’mately used as pay-off money 


Gray’s telephone talk with Mr. 


Nixon last July 6. At that time, 


to set aside an FBI inguiry! 
into campaign funds being! 
funnied through Mexico on the’ 


false ground that some covert. guiry to take place, but also 
last: 


Central Intelligence Agency op-' 
erations would be compromised.’ 
A Government source con- 
firmed that Mr. Gray had been 
cooperating for the last month, 
but refused to say whether a 
final decision had been made re-, 
garding future criminal charges 
against him. The former F.3.1. 
efficial, wha resigned April 27 
after the Senate’ delayed his 
confirmation to head the aac» 
cy, has not vet appeared be 
the Federal grand jury, sources 


counts, 


CIA. officials had told 


whatever oe the crime. 

Mr. Gray 
Isg in the initial Mexican in- 
said, during testimony 
raonth to a Senate A ppropra- 
tions subcommittee, 
end he warned Mr. Nixon that 
“peopie on your staff are trying; 
ta mortally wound vou” by dc- 
layne the inquiry. 


In his statement May 22 on: 
resi 


Matergato, the President 
ferred to that conversation, 
‘which had already been made. 
pubiic in part, and summarized 
‘in this way: 


“During the conversation, Mr. | 


Gray discussed with ime the: 


has acknawledged 
that he permitted the two-week 


that at its 


6 according to published ac-'for the Watergate defendants 
althouzh high-ranking 


the: 
it has since been learned, White White House an June 29 that: 
House advisers urged Mr. Gray. the agency had no connection 


and their attorneys. 
Government sources acknowl! 
cllsed that Mr. Gray and Mr. 
Kalmbach might not be charaed 
in connection with the Walar-| 
gate cover-up, but pointed out! 


that the (vo men were needed! 
as witnesses against other per-| 
sons whoa played more jm »por-| 
tant roles in shaping the Nixon 


Administration intial reaction! 
. to the scandal, 
‘there have been press re-: 


®i ports and speculation that more} 
‘than 20 defendants would be 
hindicted by the grand jury at 
the end of its hearings, How-} 
ever, The ‘Times’ Ss sources ruled 
out any indictments, 
noune that uch trials ofteni 
drag: on for tore than. a year, 
iand bere the jurers 

“You've got to get a unani-: 


ab aanciawenate Said: 4 ‘mous verdict to convict,” one! 
other a related to Nor ‘propress of the Watergate ini curee said, “and we wanl to| 
the Watergate case ee the Se vestipation, and I asked him. tenavicklt 
Sf ysy eyes PAE Fb | prosecutors have met privately ° ad talked to Gen- ‘ : was 
Chaseyers fort Ariel — hi 1 his eres fe ther he d talked ty Gene at Jogst four top Adminis(ra- 
ad ued Whi h him and his attorneyYeral Walters [licut. Gen, Vere psy greiiai 
Sd, tse ausied aie Sinha tion Sabra are “Known to be! 
sal ghia a eleae beer ephen H. Sachs of Baltimore, non A. Wailers, deputy director among ihe key targets of the! 
Cuunsel ashe ral tel at Jeast four times since early ‘of the CA she Mi Gray Said i ei 
Sepee eC en os M ; current “prand jury problem, 
JUGS Teo, Pie? ether ly May. “that he he cA. and that G bow: fs aa 
rf ¢ ri aenera Pie ate Mr. Dea MI Halde 
threw cara subs “He doesn't w nylaing,”’ Walters | ured hi aR a as Can ay ah 
} ib ecesn't want anytning,” Walters had assured him that yoo aie, Ehrlichman and Jolin 
poses er ta ina) (1 associate said of dtr. Grey. the CAL was not invelved. Poa viel hell. tonne Attorney! 
: i Lain re. kine is secking no deals of any the discussion, Bir, Gray sug- General and one-time He CULO 
fein tha Bitld. j Rested that the matler of the ce ina Cammitiee for the Re-| 
tj au! Mr, Gray has told both the! Watergate might lead higher! clue ot the pouee : | 
' iN ANY Senatae Watergate committec; 1 teld hita to press ahead With dn a setaicd development, Mr 
eal Come and the Federal proven Liters. his investigation.’ i Cox anvounced that the three! 
| according: to published ae, doin the Pederal prosecutors Watermie prosecutars--E 2 rl Ji 
a fereert eye 3, OF vee ationcs J inslane- and efHviels close to Archibald Sihert. Save . and: 
ae . othe. special Aaah Pe n ld ae ait 
wk : rhe chan, Alay: Pe: sei prose eeutor who is sdll reviews) heya cori th , rites 
toag vy 
os bare Ayeil $0 as the Preside nL's! ing, the Vast tiles accumulated aiies in downtown Was ines 
on at 2 ief domestic adviser, ; Guring the year-long investica- ton | 
Jheatin Spee Gono, bag a June 28. 397%, Ut ysl tion, are khiown to beheve tat © The purpese of this rove, ‘a 
the eae tt “ber eoment.! after the Watergate ine ak naivere ond engerness Lo please sie, Cox salt in a statement 
toe ped it baad aries - Approved. RomRelease 2006/0710 1:1 GIA-RDP91-60901 R600700100004-B. ‘is to onak’. 
fecty work with member © 
teow stalh fn ga fersvara 7 bes 
svenientiv aank cif cb ots. 
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Of Memery and 


Ever since the Watergate scandal broke 
wide open, it had seemed probable that 
Nixon’s former closest aides, John D. 
Ebrlichman and H.R. Haldeman, knew 
as many of the secrets of the sordid af- 
fair as anyone else. Last week both men 
stepped forward for the first time to de- 
fine their own roles in a small but cru- 
cial aspect of the case. Testifying be- 
fore a Senate appropriations subcom- 
mittee on their dealings with the CIA, 
Haldeman and Ehrlichman proved 
short on memory but very long on de- 
votion to national security as a justi- 
‘fication for their actions-—clearly tak- 
ing their cue from the President's own 
curious and unsettling manifesto of the 
week before. 

Ehrlichman had been accused in 
previous Senate testimony of ordering 
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ational Security 


that defense, he seemed to be prepar- 
ing a fall-back position in case his mem- 
ory was later refreshed. Hypothetically 
entertaining the notion that he might 
have called the CIA on Hunt's behalf 
but forgotten about it, Ehrlichman said, 


* “It must have been the first and only 


time I did so without presidential di- 
rection, and apparently at the request 
of someone else who phoned me or 
came to see me in California [San Cle- 
mente] to ask me to do so.” 

The following day, Marine Corps 
Commandant General Robert E. Cush- 
man Jr. the former deputy director of 
the CIA and the man who had impli- 
cated Ehrlichman originally, reaffirmed 
his recollection that Ehrlichman had in- 
structed him to help Hunt. Daily CIA 
staff notes proving his contention, Cush- 


oe 
Ria 


i 


SS hditin eas 
Ft, 


Security Blanket 


CIA assistance for FE. Howard Hunt Jr, 
a White House “plumber” who, after re- 
ceiving such aid. helped engiheer the 
burglary of Daniel Lllsberg’s psyehia- 
trist’s oce. Both Uhelichman and }al- 
deman bad ato been accused by for- 
mer CLs oflichus of obstructing the FBI's 
Invesuston of Watergate. Specifically, 
they were suid to have asked the CLA of- 
ficials to wet in touch with PRE Acting Di- 
rector E. Patrick Giray TP and tell him 
fo fo cayy in bis investigation on the 
ground that his arency’s proke night 
expase CLA opyrations. 

In a courtly, low-keyed solifaquy, 
Iehtbchnvan tried ts best to brush away 
both accusations, He claimed he had no 
hea Who had requested CEA assistunee 
for [lank Bat sani tie was sure it had 
not been honest’ Or rather, he was al- 
post supe. TP bre best Po can say to help 
the conunittee” satd Vhilichman, “is 
that} da nat recall domitse, and the par- 


ticular et ey RP 
x 


potarpue dhat bd deds Cho making 


man said, had been turned over to the 
“necessary congressional committees.” 
Both Ehrlichman and Haldeman re- 
sponded to the second allegation being 
investigated by the subcommiltec—-the 
atlempt to use the CLA in the Watergate 
cover-up—- by insisting that that had not 
been their intention. They readily ad- 
mitted that they did instruct CiA Dep- 
uly Director Vernon Walters to warn 
Gray that his agency’s Watergate inves- 
tigation might blow the cover of CLA op- 
eratives, But they claimed they did so 
at the specific request of President Nix- 
on, and for legitimate reasons, Picking 
up the Presidents nationalsecurity 
theme, Ehrliichiman said) that) “such 
questions had to be asked and answered, 
in the national interest” ; 
Such was Nixon's concern, said 
Ehrlichraan, that even after the ho top 
CIA offtciitl had assured the White 
Ttouse that no CLA operations were en- 


Ahat he sail pecsonally believed) and 


“HI investigation might 
harm the agency. He said he believed 
the CIA would be making a mistake if’ 
it pretended an investigation would not 

disclose some of its current operations.” 

Nixon also told him, he said, that he: 
hoped the CIA oflicers were “not cov- 

ering up for their subordinates.” 

Small Sample. The most visible in- 
vestigators of Watergate—the members 
of the Senate Select Committee on Pres- 
idential Campaign Activities—were re- 
cessed all last week, but Chairman Sam 
Ervin Jr. had apparently taken his 
work home with him. After thumbing 
through the papers that former Pres- 
idential Counsel John W. Dean I had 
removed from his White House office, 
and specifically examining documents 
spelling out the Administration’s 1970 
blueprint for increased surveillance of 
domestic dissidents and agitators, Ervin 
accused the architects of the Admin- 
istration’s program of “a Gestapo men- 
tality.” The usually soft-spoken Senator 
from North Carolina declared that “it 
would be a great shock to the Amer- 
ican people” if the documents were re- 
leased and the public were to learn the 
details of the domestic spy operations 
that Nixon had requested. According to 
Dean, who is hoping for total immu- 
nily in exchange for his testimony (see 


“Ti Law), the documents are but a 


small sample of the kind of information 
he possesses. 

Ervin is preparing to present the full 
1970 Administration spy proposal to his 
committee, urging his colleagues to pub- 
lish it in its entirety. It seems more and 
more likely that the White House 


CoA [.02. 
& 


nN: 


od 


reer 
re 


3 ay & yo 
eouuay 


Foved For Release 2006/07/04: OIA“-RDPR91-00901R000700100004-9 


C. UWS ly mm rn; Re, b oe i 
bud teas Ver non 


’ fh ge A xf 
( late CAL CS PES eee 


yd 


é 


~ 


et pn 


CiiCAGO , ILL. Approved For Release 2005/07/01 : CIA-RDP91;00901R000700100004-9 


SUN-TIMES 


~ 536,108 : 
: ~ 709,123 


JUN 10 1973 


By Thomas B. Ross 
’ Sun-Times Buroau 
WASHINGTON — Recent testimony and disclosures in the 
Watergate scandal indicate the Central Intelligence Agency 
has become deeply involved 
’ jn domestic activities in vio- 
lation of the spirit, if not the 
letter, ef the Jaw under 
which it was ereated, 
the incriminating new 
evidence relaces principally 
to the CIA's role in the Wa- 


r 


tergate cover-up and in 
President Nixon’s secret 


“plan to expand the domestic 
intelligence network in 1970. 

Three congressional com- 
mitiees, two in the Senate 
and one in the House, are 
reviewing evidence to sce 
whether the law has been 


transgressed criminally aud 
whether it ueeds to be 


_ Strengtl hened tu prevent 
“ abuse 

Lt “Gea. Vernon A. W ab 
ters, de puty diractar of the 
CIA, hag conceded he impli 
cated the agency in domes- 
tic politics by following Whiie House ocders and urging the 
FBI to limit its Waterpate investination to those arrested in 
the breakdn —ihat is, os fer tbe hisherups so free, 

Richare M. lichus, then CJA director and now ambassador 
t6 Tran, altended the meeting o which Walters was given his 
instructious in the President’s ass. Tels gave caigorical 
assurance to HR. Maiden, te 4 Where House chich of stall, 

iLat dhe CLA was compere: posed with Wateraite and 
thus could wat be cami prenit : en covestigation, 

But nenuthcless Weliers hidicated (hat Helins did 
nothing ta stop bis depurs wines out @ Hlesal order 
aad did nating to cack cif use: dmnpressiga for two 
crliien! Weeks, during sro cs Gspocis of the invesiigation 
remained unteuched, 

PMOrever, ie 


RICHARD AA. HELMS 


erty 


orice tatarny the conumipces in 
fies ihe CLA tat 


Mis dy obs oa 4 


hact atte mpied to use the areney ieral y in domestic 
polities, In fact, dura his confirniatien fiearivs : 
dor to ran, be cave sworn testimony dist tie CLA ty 
way involved iu Watergate of ary other datdestie Gpar 

Last weet, however, toseeeret Whhe Tlouse docunients, 
Jeaked tou the press, showed that Hlelins nad heen tovalyed 
deeply ip fovmdinen an hiternal seourity nla tial wold have 
had the G@eemey preperiag o fia verce cetiiantcs” 
ond spying Gu“ an fing or 
fiving ebro! 

You durine the conflation heariags eaurher this wear, the 
follawine, Oxchouies Loan plac 

SEN. CL 
sttendion that in J969 and i976 the Whire House tan 


aS 


DaTUDUSss 
in ye 
aca. 


yxyas 
aus Ses ae 


Sree pee ooters) Trev 


Aiaveric 


fred Chal 


_ bean totally and 100 por cont 


. ing 


in 
_ hits 
{ 


bees paeeniae cee ae 


4 my gis ? 
fac if wey i : ¢ 
Te ae ew dal 


intelligence agencies join in an effort to learn as much as they 
could about the aud-war movement... . Do you kuew any- 
thing about any ac tivity on the part of the CA in that con- 
nection?” : 

HELMS: “T do not recall whether 


were not invalyex] because, it semed to nie, sha Ww as a clear 
viclation of our chare cor”? : 


Collod back to answer new allegations against the CLA, 
Sfelms asserted: “1 do not recall any specific reavests by an 
individual tu do such things, There have been at various times’ 
conversations about whether it would be desirable to have the 
agency do certaha ivpes of operations which the FT were nat 
performing satisiactorily, This lias bean something that has 
resisted,” : 

By stark coutrast, the chief White Mouse architect of the 
domestic spying plan advised Mr, Nixon: ‘I went into ihis 
exercise fearful that CLA would refuse to co-operate. In fret, 
Dick elms was most co- pes and helpful, and the only 
stumbling black was Mr. (1. dar) Heover (the late FBI 
director).” 

The Presid ont also was 
plan were “clearly egal 


We were asked, out we 


advised that certain parts of ine 
* A close reading of the 1017 Nation- 
al Security Act, creating the CTA, would Suggest that the agen- 
cy’s very involvement in drawing up the plan was one of 


_ them. 


ous act authorizes the CIA to engage only in the collection 
age semination noe Jone ion site iene It Gees fat authorize 
\ bug- 
and ise ieraen hen: al home or abroad. 

In fact, it spaciiically provices that “the necley shall have 

no police, subpena, law-enforcement, or infernal security fune- 
tions’? (italics adued),. 

The statements of Ley conaressinen aC the time the act was 
passed make it abundently clear that they believed the CIA 
was-flauy probibiied irem taking part in any domestic jn- 
telligence activities, ¢iber in pian ning or es soit 

Nevertheless, the ect did con ain a litde-noticed loophole 
authorizing the CIA “to perform such oyher hi nctions and 
duties related 19 intelligence affecting the navional security as 
the National Securiry Council may fram time fo time direct, 

Sines the OG, when reduced to iS 085 is the President 

HW, the lucshole can hie read to @rposer the President 10 


ra 
ise 


apices, 


¢ 
he 


use the CLA day way be sees Uf. 
And if is ct sy that from the start, Presidents did just tuat. 
A vear alter the act went injo effect, Vesiceat Varry S$. Ten 


iran reserted tothe loophole to imbrveee secrecy in the Tad 


ian election 4 salina the Co mymuniats, 


cont: 
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Cor ruption of CLA Officials 


The Central Intelligence Agency (CIA) 
will be a long time recovering frorn the 


Watergate scandal though it had no part, 


in the break-in and bugging of Demo- 
cratic National Headquarters. The texts 
published this week of memorandums by 
Lt, Gen. Vernon Walters, deputy direc- 
tor of the CIA, show that the CIA played 
a shocking early part in attempts to 
cover up Watergate. 

A Walters memo dated June 28, 1972, 
shows that Walters and CIA Director 
Richard Helms were summoned to the 
White House to meet with John Ehrlich- 
man and H.R. Haldeman on June 23. 
According to the memo, the two CIA of- 


ficials were told that the Watergate af- 


fair ‘was getting embarrassing” and 
Walters should call on acting FBI Direc- 
tor L. Patrick Gray and “suggest to him 
that, since the five suspects had been 
arrested, this should be sufficient and 
that it was not advantageous to have the 
inquiry pushed, especially in Mcxico, 
etc.” 

Walters wrote that IIelms informed 
Haldeman and Ehrlichman that the CIA 
was in no way connected with Water- 
gate, but when Haldeman said Walters 
“eould tell Gray that I had talked to’ the 
White House and suggested that the 
investigation not be pushed further... 
I then agreed to talk to Gray, as direct- 
ed.” 

The mecting between Walters and 
Gray took place the same day. The 
Walters memo about that conversation, 
also dated June 28, shows Walters told 
ray that “while the further investiga- 
tion of the Watergate affair had not 
touched any current or ongoing covert 
projects of the agency, its continuation 
inight lead to some projects... I repeat- 
ed that if the investigations were pushed 
‘south of the border’ it could trespass on 
some of our covert projects and, in view 
of the fact that the five men involved 
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were under arrest, if would be best to 
taper off the matter there.” 

Walters subsequently ba uked at being 
a party -to the cover-up, and later 
memos showed he rebuffed efforts by 
John Dean to further compromise the 
CIA. By July 6 Walters had leveled 
with Gray and told him that “in all 
honesty I could not tell him to cease fu- 
ture investigations on the grounds that it 
would compromise the security interests 
of the United States.” 

kk * 

Before thinking better of participating 
in the cover-up, however, Walters hac 
advised Dean how the White House 
might extricate itself from Watergate 
wilh a minimum of embarrassment, 
Walters told Dean it “would be plausi- 
ble” to allow people to believe that 
Watergate was the work of anti-Castro 
Cubans because “this affair already had 
a strong Cuban flaver and that everyone 
knew that the Cubans were conspiratori- 
al. ” 2 
_ ‘The admission that Walters was will- 
ing initially to do White House bidding 
and lie to the director of the FBI to 
cover up Watergate is all the more dam- 
ning coming in memos by Walters, in 
his own words, written soon after--and 
in many cases the same day—as the 
events he described, 

The CIA official, to his credit, refused 
to go along with the plot after awhile. 
But it is indefensible that he went along 
as fer as he did. Equally reprehensible 
was the willingness of then-CIA Director 
TIelms to allow Walters to be sent on his 
cover-up mission to Gray. ms 

Walters and Ueilms thus knew of ef- 
forts to obstruct justice in connection 
with Watergate in the very earliest 
stages of the investigation. They appar- 
ently did nothing about it. 

Walters is still deputy director of the 
CIA, Helms is U.S. ambassador to Iran. 
Both men ought to be relieved. 
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’ The memoranda prepared by Central Intelligence 
Agency officials published in The Times on Monday 
spell out in painfully clear detail the Nixon -Administra- 
tion’s effort to pervert the C.LA. for its own domestic 
political purposes. 

In the first of these memoranda, Gen. Vernon A. v, 
Walters, deputy director of C.LA., set down what Richard * 
Helms, the head of C.LA., told H. R. Haldeman and 
John Ehrlichman in the latter’s office at the White House 
on June 23, 1972: 2 

“Director Helms said he had talked to Gray [the actin 

director of the Federal Bureau of Investigation] on the 
previous day and made plain to him that the agency 
[C.1.A.] was not behind this matter and that it was not 
connected with it. None of the suspects was working 
for it nor had worked for the agency in the last two 
years. He had told Gray that none of his investigators 
‘was touching any covert projects of the agency, current 
or ongoing.” 
- In any properly run Administration, that definitive 
statement from the head of the C.I.A. should have ended 
any further discussion. But the Nixon men were obvi- 
ously not deterred for a moment. 

“Haldeman then stated that I could tell Gray that I 
had talked to the White House and suggested that the 
investigation not be pushed further. ...1 then agreed 
to talk to Gray, as directed,” the Walters memorandum 
continues. 


The question immediately arises—why did the White 
House not convey its instructions directly to-Mr. Gray? 
It is sad that General Walters evidently felt it necessary 
to accept this demeaning assignment, but after two 
weeks of play-acting he refused to be used any further. 
On July 6, he told Mr. Gray: “In all honesty I could not 
tell him to cease future investigations on the grounds 
that it would compromise the security interests of the 

- United States.” 

Meanwhile, John Dean, the President’s counsel, had 

tried to draw the C.I.A. more deeply into the conspiracy 

. by suggesting that the agency provide bail for the 
defendants and pay their salaries, requests which the 
CLA. wisely rejected. * 

President Nixon’s responsibility for this perversion 
of the CLA. is heavy. Since Mr. Haldeman was the 
President's chief aide and since only the President can 
command the C.LA., the authority behind the instructions 
‘was evident. 

Mr. Nixon has already admitted some responsibility: | 
“] instructed Mr. Haldeman and Mr. Ehrlichman to insure 
that the investigation of the break-in not expose either 
an unrelated covert operation of the C.LA. or activities 
of the White House investigations unit—and to see that 

. this was personally coordinated between General Walters 
and Mr. Gray.” 
_ Since no “unrelated covert operation” of the C.LA. 
was entlangered, the agency was being used as a screen 
to protect the White House investigation unit, the so- 
called “plumbers.” The activities of these plumbers have 
not yet been fully investigated and exposed, but it is 
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By William Claiborne, 
Washington Post Staff Writer 
The Voice of America news 
staff has been instructed by 
government officials not to 
& broadcast Watergate disclo- 
sures that are attributed to 
unidentified sources. 


The order has touched off 
what one high VOA official 
termed a “vehement differ- 
ence of opinion” between 
the government-operated ra- 
dio network and its parent 

“agency, the U.S. Informa- 
tion Agency. 

It has also resulted in dis- 
tress in the newsrooms of 
VOSA, Where the partial gag 
on Watergate is viewed as 
an obstacle to covering a 
major story that free nation 
newspapers all over the 
world are reporting fully. 

The instructions prompted 


VOA editors to kill a story 
on Sunday that it had al- 
ready sent to its outlets. The 

‘. story, published in The 

_ Washington Post and The 

“New York ‘Times, quoted 
“reliable sources” as saying 
that former presidential 
counsel John W. Dean has 
told federal investisators 
that he discussed the Water- 
pate cover-up with President 
Nixon on at least 35 occa- 
sions between January and 
* April of this year. e 

James Keozh, 
the USIA, said he had or- 
dered the VOA attribution 
policy and that it will re. 
main in effect, 

“My guidance has been to 
cover the Watergate stary 
factually, but do not use ru- 
mor, speculation, hearsay ov 


director of 


¢— 


anonymous accusation.” 
Keogh said he felt the Dean 
story fell within the latter 
category. : 

“You have to realize ‘that 
this is a very sensitive thing 
for us—the impression that 
the foreign audience gets,” 
said Keogh. “It’s difficult 
for people to understand 
what we’re doing. In some 
countries, they might get 
the impression of something 
conspiratorial about this 
(the broadcasts themselves).” 

Keogh said the VOA had 
been instructed to explain 
that the Watergate affair is 
“interplay between a. free 
press, the executive branch 
and the legislative and judi- 
cial branches of govern- 
ment.” : 

Although Keogh’s com- 
ments scemed to preclude a 
reversal of his policy, the 
deputy director of VOA, 
William D. Miller, said, “We 
are still discussing this, and 
there are differenees that 
are unsolved.” 


Miller said there is still a- 
hasic question of interprela- - 
in weighing - 
each new Watergate disclo- . 


tion involved 


sure. 

“One man’s rumor is an- 
other man’s: fact,” said 
Miller. “There is a vehe- 


ment difference of opinion; 


as of now, we stand on our 


(story) file.” 

Examination of the files 
over the past four monins 
has shown that the VOA 
cavered the Watergate case 
thoroughly and jimpartially, 
drawing upon ita own repor- 


of "Weior Bu 


tage and cnauninsc ac- 
counts carried in newspa- 
pers and by commercial net- 
works. 

In one March commen- 
tary, it praised the press 
and’ Chief U.S, District 
Judge John J. Sirica for 
bringing to light many of 
the case’s disclosures. 

Howéver, staff members 
at the VOA said the current 
unrest. over the network’s 
attribution policy came to a 
head on Sunday and that 
the Keogh instructions have 
been “expressed in stronger 
terms” in the past several 
days. ° 

One VOA executive said 
he reecived indications last 
Friday that the Watergate 


policy would be more 
strictly enforced. CS 
Staff members, in the. 


VOA newsroom said that 


the overnight shift wrote a 


broadcast based on The Post 
and The Times stories about 
Dean and that the story was 
sent to VOA transmitters in 
Europe, the Middle Fast and 
Souiheast Asia for beaming 
to all points of the globe. 


However, at 11 am. on 
Sunday, according to the 
staffers, an aclvisory was 
sent out instructing all for- 
cign VOA editors to “make 
no futher use” of the Water- 
gate story. 

The story “kill” was based 
on a note Ieft by the duly 
editor that day to the effect 
that “Mr, Keozh won’t allow 
VOA to carry unnamed 
sources,” acording to one 
staff member. 


i 


Finally, at 2:30 p.m. Sun- 
day, VOA sent a rewritten 
Watergate story that began 
with.a White House .denial 
of The Post and Times sto- 
ries. 

Miller said the story “kill” 
was made because 
“somebody misinterpreted 
the instructions we had.” He 
said when scnior editors re- 
alized what had happened, 


they re-instated the story, . 


Jeading with the 
House denial. 
Keogh said yesterday un- 
attributed stories in newspa- 
pers can be picked up by 
the VOA when they are fol- 
lowed by specific denials. 
‘Tf an accusation is impor- 
tant enought to warrant a 
denial, it’s a different 
thing,” he said. 

Staff members said the 


VOA also was not permitted | 
to broadcast a Watergate 
story that ran Monday ia 
The Times and on Tuesday 
in The Post until the White 
Jlouse had officially denied 
it, The story -—-based on 
memoranda written by Cen- 
tral Intelligence Agency 
deputy director Vernon Wal- 
ters—indicated the White 
Hlouse regarded Watergate 
as.a “political bombshell” 
and not as a national secu- 
rity threat. 

The staff member 
there has been no organized 
effort in the YVOA newsroom 
to get Keogh to change his 
mind, but added that sorac 


White 


said: 


newsmen have been trying * 


to tell the USIA that “you. 
can’t go wrong if you tell it 
like it is.” 


Approved For Release 2005/07/01 : CIA-RDP91-00901R000700100004-9 


* 


be nota 


” Crisis, 


By Laurence Stern 

Washington Fust Steff Writer 

Gen, Vernon A. Walters 
was a veleran of the Fifth 
tichard = Nixon's 
stormy tour of South Amer- 
ica in 1958. 

L, Patrick Gray Hf was a 
political foot soldier in the 
Sixth Crisis. the 1960 quest 
for the Presidency, 

On dune 20, £972 the two 
men came fuce-to-faee at 
FBI headquarters in) Wash- 
ington as the Seventh Crisis 
began.to thieken and swirl 
around the White House. 

What emerves from the 
Walters narrative is ap intri- 
guing melodrama in which 
presidential and institu. 
tional Tovaltics, as well as 
personal ambition, are en- 
twined in a White ITouse ef- 
fort to stave off an election- 
year political scandal. 

In its practical effect the 
White House scheme, as re- 
eounted by Walters, would 
have stopped dead an im 
pending FEL investigation 
into the “heindering” of 
Nixon re-eleetion funds 
through a Mlexican bank, 

Howas propounded by the 
Presidents chief of statf, HT. 
R. (Bob) Haldeman to Wal 
fers and bis) buss, former 
CIA Director Richard MM, 
eims at the White Louse 
the same dov Walters was 
sent to see Gray, Walters ac 
knowledsed that initially he 
acquiesced anid then resisted 


the coveram scheme. Helms 
thronsheut  steud firm’ 
afuinst it . 


The Walters secount docu > 


ments the fact that the 
White Totse ehoossion with 
Waleroate’s 'Mesican 
Recon” was net national 
SCCHTILY == Fhe concern ex. 
pressed by President Nixon 
-- but rather the Sener of 
Inassive: palitical embarrass 
meomtita the President. the 
pending te Investhaaion 
Would bave ostablished the 
fivst sedi Unt Hetween the 
Walercvete hurchies and the’ 
Cormmitice te Re-ieet the 
Presicent, : 

(wae 


eiothe lime aspired 
fo became pormanent diree: 
tor of the FE \ 
Na, in the 
when the continued tenure 
of No. b, Wetias, 
means wsured, 


Waohlers WAS 


CEA Gl a fime 


was by no 


Con. 
:fiven to him, 


The sae f RUT ire 


WASHENGTON POST 


Under the plan first pro- 
posed by Jlaldeman, the CIA 
through Walters was to 
warn the FBI, namely Gray, 
that the prospective investi- 
gation in Mexico would ex- 
pose covert CIA activitios— 


and therefore should be 
called off, 
At the initial June 23 


White House meeting that 
set the stage for the Walters- 
Gray contacts, Haldeman’s 
role was so described by the 
general: 

“Jfaldeman said that the 
buesing” affair at the Dem- 
oeratic National Committee 
headquarters at the Water: 
gate apartments had made a 
lot of noise and that the 
Democrats ave trying to 
maximize it. : 

“),, The investigation was 
leading toa lot of important 
people and this could get 
worse. He asked what the 
connection with the agency 
(CIA) was and the director 
repeated that there was 
none, 

“Taldeman said the whole 
affair was getting embar- 
rassing and it was the L'resi- 
dent’s wish that Walters call 


on (FBL) Acting Director L. © 


Patrick Gray and suggest to 
him that, since the five sus- 
pects had been arrested this 
should be sufficient and 
that it was not advantageous 
to have the inquiry pushed, 
especially in AMlexico, ete.” 
At that point, Walters 
said, Haldeman (old him to 
vo to Gray and tell him 
“(hat I had talked to the 
White House and suggested 
‘hat the investigation vat he 
pushed further, Gray (cas 
reeeplive, as be was Jogk! 
for guidance in the matter ae 
These instructions Were 
said Walters, 
despite repeated assertions 
bx CLA Director elms ubat 
the avenev was nol con- 
‘corned about the FKL inves- 
Ligation exposing any covert 
programs, : 
Th his meeting with Cray, 
Walters related, he follasved 
Haldeman's instructions. 
clo res 
plied (hat ‘his problem was 
how to ane the matter 
how that if was launched.” 
Ando Grav acknowlodned 
fhat ‘ik was a matter of a 
heck on oa Mexican hank 
for S69.00007 Phat was the 
total of four checks donated 
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SCCuUrily Issue Ist Visputed : 


a 


ant account, allegedly to 
conceal the origin of the 
money. 

“Gray then said that this 
avas a most awkward matter 
to came up during an elec: 
(ion year and he would see 
what he could do,” Walters 
elated. : 

By his own admission 
Walters then directly con- 
tradicted the judgment his 
boss, Helms, had early that 
day given Flaldeman and 
Jobn J. Ehriiechman at the 
White House.’ 

“Tepeated that if the in- 
vestigations were pushed 
‘south of the border? it 
could trespass on some of 


our covert projects and, in 
view of the fact that the five 
men involved were under ar- 
rest, it would be best to 
taper off the matter there.” 

In fact the investigation 

vas under the 
of neither Grav nor Walters 
but immediately the United 
States Attorney for the Dis- 
trict and ultimately the At’ 
torney General, who was at 
the time John PD. Mitchell, 

Vhroe days Jater Walters 
was summoned to the White 
House by presidential coun. 
se] Jolin W. Dean TL 

Vallers related: "TTe 
(Dean) said the investigation 
of the Watergate ‘hugging? 
ease was extremely awk- 
ward and that there were a 
let of leads to important 
people...” 

At that point, according to 
the Walkers account, Dean 
brought up previously re- 
poricd sugeestions that the 
CTA might pay the beil of 
the Watergate Suspects or 
poy their ‘fies out of 
covert funds if they were 
sent fo jail, 

Walters niaintained that 
he putt his Loot down and in- 
sisted (hat the CLA would 
nol become inplicated in a 
Watergate caver-up, 

Walters said be told Detn 
that if the CtA were to vo 
along with the scheme as 
Liss as the ee smicht be 
with the Watereate affair... 
. the seandal eh be ten 
tne rreater.” Jt could. be 

sudsested, implicate the 
: re ddent. 

He quoted Dean ina suit \ 
SOUCY CONG ration any 
dane 25 an saving that “the 
prablent was how to stop the 
REE investioation bevand ile 
five suspects! Webers sara 


TANRDE hat Watersate “was 


supervision . 


a high-explosive bomb. but 
intervention such as he sus: 
gested could transform it 


into a megaton hydrogen 
bomb... Direct interven- 
tion by the agency would be’ 
electorally mortal if it be- 
came known. 

, “T noted that scandals had 
a short life in Washington 
and that other newer, spicier 
ones soon replaced them, T 
urzed him not to become un- 
duly agitated by this one,” 
Walter consoled. 

A July 5 memorandum re- 

cords a phone conversation 
with Gray. “He said that the 
pressures on Jtim to con- 
tinue the investigation were 
great. Unless he had docu- 
ments from me to the cifect 
that their QFBI) investiga- 
tion was endangering na- 
tional security, he would 
have to go ahead with the 
investigation” of the money 
transaction. ; 

The two men met the next 
day. And it was at that time, 
according to the Walters ac- 
count, that both agreed the 
FBI investigation of the 
Watergate juoney launder- 
ing in Mexico could not be 
stopped. . 

*T had a lang association 
with the President and was 
as desirous as enyone of 
protecting him. J did not be- 
lieve that a lelter from ihe 
ageney asking the FBI to lay 
off this investigation on spur 
vious grounds . .. would 
serve, the President,’ Wal- 
ters said. 

So the iwe Nixon loyalists 
spoke of their respective 
readiness to yesisn raiher 
than comply with the White 
ITouse pressures to stop the 
FBT investigation in Aexic Oo. 

Gray insisted during the 
conversation that “he had 
told Ehirlichman and Jfalde- 
yan that he would prefer to 
resign, but his resignation 
would raise many qitestions 
that would be detrimental to 
the Presideni’s interest,” ae- 
eording fo Welters. 

Nor did Gray see the nced 
to protect "some mid-level 

Vhite House fitures who 
had acted imprivientiy.” the 
CLA deputy added. Sie said 
he was gixiows nat to talk 
to Mitehel because he was 
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| Excerpts From the CTA. ~ 
Memorandums About the Watergate Case 


Special to ‘fhe New York Times 


: WASHINGTON, June 3—Following are excerpts from. 

nine memorandums and a note of transmittal by Lieut. — 
“Gen. Vernon A. Walters, deputy director of the Central 
Intelligence Agency, and a memorandum by James R. 


; Schlesinger, Director of Central Intelligence, that were 


supplied last month to a Senate Appropriations subcom- 
mittee in connection with its investigation of the 
- Watergate case. The excerpts were transcribed by The 
New York Times from photocopies of the original docu- 
ments, The first is a covering note apparently provided 
to the subcommittee prior to General Walters’s testi- 
mony last month, The excerpts appear in chronological 


order. 


COVERING NOTE 
Dated May 18, 1973 


, The attached memoranda 
were never intended to be 
a full or verbatim account of 
the meetings they covered. 
These were notes to refreh 
my memory if I should need 
it. Originally, the only copy 
was held in my personal files. 

Apparent inconsistency be- 
tween iny testimony that the 
President’s narne was not 
used by Haldeman in our 
June 23 conversation and a 
note that he had said that 
“Yt was the President’s wish” 
-~I wrote this note five days 
after the talk. When I showed 
it to Mr. [Richard] Helms, 
{Didector of Central. Intelli- 
gence at the time], he point- 
ed out that Haldeman had 
not actually used the expres- 
sion, “It was the President’s 
wish.” Obviously the thought 
was implicit in my mind. I 
did not, however, correct the 
memo since it was for my 
own use only. The fact that 
J agreed with Helms is shown 
by my saying to [L. Patrick] 
Gray [Acting Director of the 
F.BIJ] on 5 July that it was 
“implicit.” And in several 
other talks, both with Gray 
and [John W.] Dean [Presi- 
dent Nixon’s counsel], show- 
ing clearly that I did not be- 
jieve the President knew. 

In my talk with Dean on 
26 June, I said, “those who 
were not touched by the mat- 
ter would be so” if I were to 
do what Dean wanted, 

The fifth paragraph of my 
memo on my talk with him 
on 28 June covers this also. 

My whole talk with Gray 
on 6 July also makes this 
wiew clear. 

Paragraph 5 of my memo 
of July 28 conversation with 
Gray also reflects this view. 

With regard to the vefer- 


the view that there were : 
three hypotheses on the bug- 
ging: 1) The Committee to 
Re-elect the President; 2) The 
C.LA. 3) Some other group. 
He never admitted any par- 
ticipation by the first group. 
I told Dean C.LA. was nat 
involved. He was casting 
about desperately for some- 
one and pressed me for ideas. 
My remarks were intended 
only as a hypothetical as- 
sumption, 

VERNON G. WALTERS 


MEMO DATED 
JUNE 28, 1972 


On June 23 at 1300 [1 P.M.] 
on request I called with di- 
rector Helms on John Ehr- 
lichman and Robert Halde- 
man at Ehrlichman’s office at 
the White House. Haldeman 
said that the “bugging” affair 
at the Democratic National 
Committee headquarters at 
the Watergate apartments 
had made a lot of noise and 
that the Democrats are try- 
ing to maximize it. 

The F.B.J. had been called 
in and was investigating the 
matter. The investigation was 


‘ Jeading to a lot of important 


peaple and this could get 
‘worse. He asked what the 


connection with the agency 


was and the director repeat- 
ed that there was none. 

Haldeman said the whole 
affair was getting embarrass- 
ing and it was the President’s 
wish that Walters call on 
Acting Director L. Patrick 
Gray and suggest to him 
that, since the five suspects 
had been arrested, this should 
be sufficient and that it was 
not advantageous to have 
the inquiry pushed, especial- 
ly in Mexico, etc. 

Director Helms said he had 
talked to Gray on the previous 
day and made plain to him 


ence to the Cubans jn om that the agency was not_be- 
te petbved 


notes on my talks wit 
on 28 June, he had expressed 
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was not connected with it. 


None of the suspects was 
working for it nor had worked 
for the agency in the last 
two years. He had told Gray 


that none of his investigators . 


was touching any covert proj- 
ects of the agency, current or 


“ongoing. 


Haldeman then stated that 
I could tell Gray that I had 


talked to the White House , 


and suggested that the in- 
vestigation not be pushed 
further. Gray [was] receptive 
as he was looking for gui- 
dance in the matter. 

The director repeated that 
the agency was not con- 
nected with the matter. I 
then agreed to talk to Gray, 
as directed. Ehrlichman im- 
plied that I should do this 
soon and I said that I would 
try to do it today. ; 

Upon leaving the White 
House, I discussed the mat- 
ter briefly with the director. 
Upon returning to the office, 
I called Gray [and] indicated 
that this was a matter of 
some urgency, and he agreed 
to see me at 1430 [2:30 P.M.J 
that day. . 
VERNON G. WALTERS 
Lieutenant General, 
US.A. 


MEMO DATED 
JUNE 28, 1972 


At 1430 on 23 June I 
called on the acting director 


of the F.B.I, L. Patrick Gray, 
at his office in the F.B.I. 
building and saw him alone. 
I said that I had come to 
see him after talking to the 
“White House.” I cited no 
names and he asked for 
none. 

I added that I was aware 
of the director’s conversation 
with him the previous day 
and while the further inves- 
tigation of the Watergate 


affair had not touched any - 


current or ongoing covert 
projects of the agency, its 
continuation might lead to 
some- projects. 

1 recalled that the F.B.I. 
and the agency had an agree- 
ment in this respect and that 

’ the bureau had always scru- 
pulously respected it. Gray 
said that he was aware of 
this and understood what it 
was conveying. His problem 
was hom to low-key the 
matter now that it was 
jaunched. 


He said that a lot of 


matter of a check on a Mexi- 


ee 


ER ROKS {80S Hadt7004000 


can bank for $89,000. He 
asked if the name “Dahl- 
berg” meant anything to me 


and I said it. did not. But ¢ 


that was not really signifi- 
cant as I had only been with 


the agency for a few months. 


Gray then said that this 
was a most awkward matter 
to come up during an elec- 
tion year and he would see 
what he could do. I repeated 
that if the 
were pushed “south of the 
border” it could trespass on 
some of our covert projects 
and, in view of the fact that 
the five men involved were 
under arrest, it would be best 


to taper off the matter there. - 
He replied that he under- - 


stood and would have to 
study the matter to see how 
it could best be done. He 
would have to talk to John 
Dean about it. Gray said he 
looked forward to cooperat- 
ing closely with the agency. 

After some pleasantries 
about J. Edgar Hoover and 


our past military careers, I . 


left saying that my job had 


* been an awkward one but he 


had been helpful and I was 
grateful. 
VERNON G. WALTERS 


MEMO DATED 
JUNE 28, 1972 


June 26 at about 10 A.M. 
I received a phone call from 
Mr. Dean at the White House. 
He said he wished to sce me 
about the matter that John 
Ehrlichman and Bob Halde- 
man had discussed with me 
on the 23d of June. I could 
check this out with them if 
I wished. . 

I agreed to call on him at 
his office in Room 106 [of 


the] Executive Office Build- , 


ing at 1145 that morning. 
Immediately after hanging up, 
1 cailed Ehrlichman to find 
eat if this was all right and 


. after some difficulty I reached 


him and he said J could talk 


- freely to Dean. 


Ai 1145 I called at Dean’s 
office and saw him alone. 
He said that the investigation 
of the Watergate “bugging” 
case was extremely awkward 
and that there were a lot of 
leads to important people and 
that the F.B.I., which was in- 
vestigating the matter, was 
working on three theories: 1) 
It was organized by the Re- 
publican National Committee; 
2) was organized by the 

6 Igwas organized by 
some other party. 


continued 


investigations . 
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I was quite sure that the 
agency was not in any way 
involved and I knew that the 

‘director wished to distant 
himself and the agency from 
the matter. 

Dean then asked whether I 
was sure the agency was not 
involved. He believed that 
Barker had been involved in 
a clandestine entry into the 
Chilean Embassy. I said that 
I was sure none of the sus- 
pects had been on the payroll 
for the past two years. 

Dean then said that some 
of the accused were getting 
seared and “wobbling.” I said 
that even sa, they could not 
implicate the agency. Dean 
then asked whether there 


was not some way.that. the . 


agency. could pay bail for 
them (they’d been unable to 
raise bail), added that it was 
not just bail, but that if these 
men went to prison could we 
[the CIA.] find some way to 
pay their salaries while they 
were serying out their con- 
victims? 

I said that } must be quite 
clear. I was a deputy director 
and as such had only author- 

-ity specifically delegated to 
me by the director and was 
not in the chain of command 
but that the great strength 
of the agency and its value to 
the President of the United 
States lay in the fact that it 
was apolitical and had never 
gotten itself involved in po- 
litical disputes. Despite the 

‘fact that I had only been with 
the agency a short time, I 
knew that the director felt 
strongly about this. 

I then said that as big as 
the troubles might be with 
the Watergate affair, if the 
agency were to provide bail 


and pay salaries, this would 

become known sooner or 
later in the current “leak- 
ing” atmosphere of Washing- 
ton and that at that point, 
the scandal would be 10 
limes greater, as such action 
could only be done upon di- 
rection at “the highest leve}’” 
and that those who were not 
touched by the matter now 
certainly would be so. 

Dean seemed at first taken 
aback and then very much 
impressed by this argument 
and said that it was certainly 
a very great risk that would 
have to be weighed. I re- 
peated that the present affair 
would be small potatoes com- 
pared to what would happen 
if we did what he wanted 
and it leaked. He nodded 
gravely, 

I said that, in addition, the 
agency would be completely 
discredited with the public 
and the Congress and would 
lose all value to the Presi- 
dent and the Administration. 


think of any but I would 
discuss the matter with the 


directors and would be in 


touch with him. However, I 
felt that I was fully cogni- 
zant of the director’s feel- 
ings in .the matter. He 
thanked me and J left. 
VERNON G. WALTERS 


MEMO DATED 
JUNE 29, 1972 


On 28 June, at 1130, John 
Dean asked me to see him at 
his office in the Executive 
Office Building. I found him 
alone. 

He said that the director’s 
meeting with L. Patrick Gray, 
F.B.L. director, was canceled 
and that John Ehrlichman 
had suggested that Gray deal 
with me instead. 

The problem was how to 
stop the F.B.I. investigation 
beyond the five suspects. 
Leads led to two other peo- 
ple—-Ken Dahlberg, and a 
Mexican named Guena. Dean 
said that the $89,000 was only 

related to the bugsing case 
and that Dahlberg was refus- 
ing to answer questions. 
Dean then asked hopefully 
whether I could do anything 
or had any suggestions. 
_ repeated that as the dep- 
uty director, I had no inde- 
pendent authority. I was not 
in the chain of command and 
had no authority other than 
that given me by the director. 
The idea ‘that I act indepen- 
dently had no basis in fact. 

Dean then asked what 
might be done and I said that 
I realized he had a tough 
problem, but if there were 
agency involvement, it could 
only be at Presidential direc- 
tive and that the political 
risks that were concomitant 
appeared to me to be unac- 
ceptable. 

At present it was a high- 
explosive bomb but interven- 
tion such as he suggested 
could transform it into 4 
megaton hydrogen bomb. The 
present caper was awkward 
and unpleasant. Direct inter- 
vention by the agency would 
be electorally mortal if it be- 
came known and the chances 
of keeping it secret to the 
election were almost nil. 

I noted that scandals had 
a short life in Washington 
and that other newer, spicier 
ones soon replaced them. I 
urged him to not become un- 
duly. agitated by this one. 

He then asked if t had any 
ideas and I said that this af- 
fair already had a. strong 
Cuban. flavor and that every- 
one knew that the Cubans 
were conspiratorial and anx- 
ious to know what the poli- 
cics of both parties would be 
toward Castro. They, there- 
fore, had a plausible motive 
for attempting this amateur- 


Dean said he agreed that 
this was the best tack to 
take, but it might cost a half 
million dollars. He also 
agreed (for the second time) 
that the risks of agency in- 
volvement were unacceptable. 

After a moment’s thought, 
he said that he felt that 
Gray’s cancellation of the 
appointment with Director 
Helms might well be reversed 
within the next few hours. 

Dean thanked me and I 
left. VERNON G. WALTERS 


MEMO DATED 
JULY 5, 1972 
MEMO FOR THE RECORD 


On July 5, '72 at 5:50P.M., 
I received a phone call from 
the acting director of the 
F.B.L, L. Patrick Gray. He 
said ‘that the pressures on 
him to continue the investiga- 
tion were great. Unless he 


- had documents from me to 


the effect that their (F.B.I.) 
investigation was endanger- 
ing national security, he would 
have to go ahead with the in- 
vestigation of Dahlberg and 
Daguerre. He had talked to 
John Dean. I said I could not 
give him an immediate an- 
swer but would give him one 
by 10:00 on 6 July. He said 
that would be agrecable. 
VERNON G. WALTERS 


MEMO DATED 
‘JULY 6, 1972 


At 10:05 on 6 July I saw 
acting director L. Patrick 
Gray at his office. We were 
alone during our conversa- 
tion. I handed him the memo- . 
randum which is attached and 
said that it covered the entire 
relationship between the 
Watergate suspects and the 
agency. 

In all honesty I could not 
tell him to cease future in- 
vestigations on the grounds 
thta it would compremise the 
security interests of the 
United States. Even less so 
could I write him a letter to 
this effect. He said that he 
fully understood this. He him- 
self had told Ehrlichman and 
Haldeman that he could not 
possibly suppress the investi- 
gation of this matter. 

Even within the F.B.I. there 
were leaks. He had called in 


‘the components of his field 


office in Washington and 
chewed them out on this case 
because information had. 
leaked to the press concern- 
ing the Watergate case which 
only they had. ; 

I said that the only basis 
on which he and I could deal 
was absolute frankness and 
I wished to recount my in- 
volment in this case. I said 
that I had been called to the 
White House with Director 


specifically did not name 
+4 Ki a Ehrlichman). 

Tddede e had been 

told that if this case were 
investigated further, it would 
lead to some awkward 
places, and I had been Gi- 
rected (the implication being 
that the President directed - 
this although it was not spe- 
cifically said) to go to acting 
director Gray and tell him 
that if this investigation 
were pursued further, it 
could uncover some ongoing — 
covert operations of the 
agency. I had done this. 

Subsequently, I had seen 
Mr. Dean, the White House 
counsel, and told him that 
whatever the current and 
present implications of the 
Watergate case were, that to 
implicate the agency would 
not serve the President but 
would enormously increase 
the risks to the President. — 

1 had a long association 
with the President and was 
as desirous as anyone of 
protecting him. I did not be- 
lieve that a letter from the 
agency asking he F.B.I. to 
lay off this investigation on 
spurious grounds that it 
would uncover covert opera- 
tions would serve the Presi- 
dent. 

Such a letter in the current 
atmosphere in Washington 
would become known prior 
to election. What was now a 
minor wound would become a 
mortal wound. I said quite 
frankly that I wouldn’t write 
such a letter. 

Gray thanked me for my 
frankness and said that this 
opened the way for fruitful 

- cooperation between us. He 
would be frank with me, too. 
He couid not suppress this 
investigation with the F.B.1. 
He had told Kleindienst this. 
He told Ehrlichman and 
Haldeman that he would pre- 
fer to resign, but his resigna- 
tion would raise many ques- 
tions that would be deteri- 
raental to the President’s 
interest. 

He did not see why he or 
I should jeopardize the integ- 
rity of our organizations to 
protect some mid-level White 
House figures who had acted 
imprudently. He was pre- 
pared to let this goto Ehrlich- 
man, to Haldeman, or. to 
Mitchell, for that matter. He 
fell it important that the 
President should be protected 
from his would-be protectors, 
We had explained this to 
Dean as well as to Ebrlich- 

man and to Haldeman. 

He said he was anixous 
not to talk to Mitchell be- 


cause he was afraid that at | 


his confirmation hearings he 
would be asked whether he 
had talked to iMtchell about 
the Watergate case and he 
wished to be in a position 
to reply negatively. He said 


ts 


yey} o 4 t 
Again he nodded FraiprovedshordReksase 2005/00/01 «CIR RE RAT gouty ROH700100004-9 


technician would deplore. continued 


Approved For 


that he would like to talk to 
the President about it but he . 
feared that a request from 
him to see th President would 
be misinterpreted by the 
media. . 
_- 1 said that if I were di- 
rected to write a letter o 
him saying that the future 
investigation of this case 
would jeopardize the security 
of the United States and 
covert operations of the 
agency, I would ask to see 
the President and explain to 
him the disservice I thought 
this would do to his interest. 
The potential danger to the 
President of such a course 
far outweighed any protec- 
tive aspects it might have for 


_ any other figures in the 
_ White House and I was quite 


prepared to resign myself on 
this issue. Gray said he un- 
derstood this fully and hoped 
1 would stick to my guns. I 
assured him I would. 

Gray then said though 
this was an awkward posi- 
tion, our mutual frankness 
had created the basis for a 
new and happy relationship 
between the two agencies. I 
said the meorandum I had 
given him described in detail 
the exact measure of agency 
involvement and noninvolve- 
ment in this case, including 
information on Dahlberg and 
Daguerre. He thanked me 
again for my frankness and 
confidence and repeated that 
he did not believe that he 
could sit on this matter and 
that the facts would come out 

eventually. He walked me to 


the door. 
VERNON G. WALTERS 


MEMO DATED 
JULY 18, 1972 
On 12 July at 14150 I 
called on acting director L. 
Patrick Gray at his office and 
saw him alone. 
I told him that shortly 
after I had seen him the last 
time and given him the 
- memorandum concerning for- 

mer CA. association of the 
suspects in the Watergate 
case, I had since discovered 
one additional item concern- 
ing Howart Hunt. I gave him 
that imemorandum concern- 
ing the assistance given to 
Hunt, which terminated in 
August, 1971, when his de- 
mands escalated to an inap- 
propriate level. We had as- 
sisted him following a request 
from the White House and it 
was our understanding that 
it was for the purpose of 
tracking down security leaks 
in the Government. 

He thanked me and, said 
that this case could not be 


snuffed out AgsprtovediFor 
Jead quite high politically. 
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had gotten the check from 
Maurice Stans and deposited 
it in the Mexican bank. It 
was undoubtedly political 
money. 

Last Friday, the President 
called [Gray] to congratulate 
him on the F.B.I. action which 
had frustrated the aircraft 
hijacking in San Francisco. 
The President asked him if 
he had talked to me about 
the case. Gray replied that 
he had. 

The President then asked 
him what his recommenda~- 
tion was on the matter. Gray 
had replied that the case 
could not be covered up and 
would lead quite high and he 
felt that the President should 
get rid of the people that 
were involved. Any attempt 
to involve the F.B.I. or the 
CIA. in this case would only 
prove a mortal wound (he 
used my words) and would 
achieve nothing. 

The President then said, 
“Then I should get rid of 
whoever is involved no mat- 


’ ter how high?” Gray replied 


that was his recommenda- 
tion. 

The President then asked 
what I thought and Gray said 
my views were the same ag 
his. The President took it 
well and thanked Gray. 
Later that day, Gray had 
talked to Dean and repeated 
the converstion to him, Dean 
had said, “O.K,.” 

Gray had heard no more 
on the subject. He asked 
whether the Persident had 
spoken to me and I said he 
had on another matter but 
had not brought up this mat- 
ter with me. 

Gray then said that the 
U. S. Attorney had sub- 
poenaed the financial rec- 
ords of the Committee to 
Re-elect the President. It had 
been suggested to him that 
he stop this. He had replied 
that he could not. Whoever 
wanted this done should talk 
to the Attorney General and 
see if there was any legal 
way to do this. He could not. 

He said that he had told 
the President in 1968 that 
he should beware of his sub- 
ordinates who try to wear 
his Commander in Chief 
stripes. I agreed, saying that 
in my view the President 
should be protected from the 
self-appointed protectors who 
would harm him while trying 
to cover their own mistakes. 

Gray said that our views 
coincided on this matter. He 
would resign on this issue if 
necessary and I said that in 
maintaining the integrity of 
our agencies we were render- 
ing the President the best 
possible service. I too, was 
quite prepared to resign on 
this issue. 
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sonal, frank relationship at 

outset of our tenure in our 

respective jobs. : 
VERNON G. WALTERS 


MEMO DATED 
JULY 28, 1972 
[1]. 

On Friday, July 28, 1972, 
at 1] A.M. I called on the 
acting director of the F.B.L, 
L. Patrick Gray, at his office 
in the V.B.I. building. He saw 
me alone. I said I had come 
to clarify the last memoran- 
um I had given him in reply 
to inquiries from Mr. Pirham 
“Cleo.” 

[2] 


T said that “Cleo” was Mr. 
Cleo [blank], an electronics 
engineer who was in contact 
with Mr, Hunt during August 
of 1971. Mr. [blank] supplied 
a recorder pursuant to Mr. 
Hunt’s request and had as- 
sisted him to get it in shape 
for use in overt, not clandes- 
tine, recordings of meetings 
with agents. There was no 
attempt 10 make the recorder 
useful for clandestine activi- 
ties . 
Mr. fblank] had two addi- 
tional meetings, generated by 


a phone call to the above: 


number (a sterile telephone in 
one of our offices), to 
straighten out some difficul- 


ties that had arisen with re- 


spect to the microphones, We 
never recovered the recorder. 

Aside from the above con- 
tact with respect to the re- 
corder, there wer econtacts 
with Mr. Hunt with respect to 
false documents and dis- 
guises for himself and an 
associate. He was also loaned 
a clandestine camera, which 


he returned. We developed. 
one roll of film for Mr. Hunt,’ 


of which we have copies 
showing some unidentified 
place, possibly the Rand 
Corporation. We had no con- 
tact whatsoever with Mr. 
Hunt subsequent to 31 Au- 
gust 1971. 

He thanked me for this in- 
formation. I added that when 
Hunt's requested had esca- 
lated, we terminated our 
assistance to him and had no 
further contact with him sub- 
sequent to 31 August 1971. 
He was grateful for this in- 
formation. 

Gray asked me if the Presi- 
dent had called me on this 
matter and I replied that he 
had not. Gray then said a 
lot of pressure had been 
brought on him on this mat- 
ter but he had nat yielded. 

1 told him that we intended 
to terminate the 965-9538 
number fihe C.1.A.’s sterile 
phone} and he nodded. Then 
he said, “This is a hell of a 
think to happen to us at the 


rices, 
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respective oO 


[7] 

He thanked me for coming 
to see him and for maintain- 
ing such a frank and forward 
relationship with him. I left 
him a short, unsigned: memo 
embodying what I had told 
him. Vernon A, Walters 


SCHLESINGER LETTER 

Dated Feb. 9, 1973 
Subject: Telephone Call 
From John Dean. 


This evening at 6:10 I re- 
ceived a telephone call from 
John Dean at the White 
House. Dean indicated that 
he wanted to discuss two . 
topics. ; 

First, he [referred] to a 
packet of material that had 
been sent to the Department 
of Justice in connection with 
the Watergate investigation, 
He suggested that Justice be 
required to return this pack- 
age to the agency [the C.L.A.]. 

The only item that would 
be left at Justice would be 
a card in the files indicating 
that a package had been re- 
turned to the agency, since 
the material in the package 
was no longer needed for the 
purposes of the investigation. 
He indicated that the agency 
had originally provided these 


materials to the Department 
of Justice at the request of 
the [Assistant] Attorney Gen- 
eral, Mr. [Henry E.] Petersen. 

The second subject that he 
raised was the pending in- 
vestigation by the Senate on 
the LT.T. affair in relation to 
the Chilean problem. He felt 
that this investigation could 
be rather explosive. He also 
indicated that there might be 
some sensitive cables at the 
agency that. might be re- 
quested by the Senate investi- 
gators. 

I indicated to him that 
while I had not seen any 
cables, I had been briefed on 
the subject, and that the role 
of the Government appeared 
to be clean. He expressed his 
delight at hearing this assess- 
ment. I indicated that I would 
look into the cables for that 
period. 

In this connection, he men- 
tioned that there is a hot 
story being passed about in 
the press, primarily instigated 
by Seymour Hersh of ‘he 
New York Times. The story 
suggests that [Frank] Sturges, 
who sometimes went by the 
code name l’ederini, was the 
individual responsible for the 
burglarizing of the Chilean 
Embassy in Washington. 

He alsa indicated that he 
expected Senator [I.W.] Ful- 
bright to request the Justice 
Department to produce Stur- 


continued 


Approved For Release 2005/07/01 : CIA-RDP91-00901R000700100004-9 
gis for the Senate hearings. 


I indicated that I would 
look further into the matter. 
He then made some rather 
jovial remarks about not al- 
ways being the bearer of bad 
tidings, and T inquired what 
the good news might be. Fur- 
ther references were made 
to a pending appointment at 
the A.E.C. 

Shortly thereafter, I dis- 
cussed those matters with 
Bill Colby [then a high-rank- 


ing C.LA. official],. who in- 
dicated that Sturgis had not 
been on the payroll for a 
number of years and that’ 
whatever the allegations 
‘about the Chilean Embassy, 
the agency had no connec: 
tion at all. 

We also agreed that he 
would discuss the question . 
of -the package realtive to 
the Watergate investigation 
with General Waiters and a: 
discussion would be made- 
with regard to the appropri-- 
ate action. IR. S&. 
ce: General Walters ; 

(James R. Schlesinger) 


MEMO DATED 
MAY 11, 1973 


* MEMORANDUM OF 
CONVERSATION OF 
FEB, 21, 1973 


At the request of the di- 
rector, Dr. Schlesinger, If 
called on Mr. John Dean in 
his office at the White House 
at 4:30, 

1 explained to him that, in 
connection with his request 
that the agency ask the De- 
partment of Justice to return 
a package of material that’ 
had been sent to them in’ 
connection with the Water- 
gate investigation, it was 
quite impossible for us to. 
request the return of this,, 
as this would simply mean. 
that a note would be left in 
‘the Department of Justice. 
files that the material had 
been sent hack to the agency, 
and we had been asked not 
to destroy any material in 
any way related to the case. 

I again told him that there 
was no agency involvement 
in this case, and that any 
attempt to involve the agency 
could only be harmful to the 
United States. He seemed dis- 
appointed, I then left. 

VERNON A. WALTERS. 
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[EMOS SHOW 
ICAL FEARS 


WATERGATE 


Indicate Officials Doubt Inquiry 
Concerned National Security | 


By SEYMOUR M, HERSH 


Special to The Nev York Times 
ne 3—The: 


incorrectly, that the C.LA. hadi 
poet involved.” He added that! gould be rather 
‘he had requested his two chief, Similar concern was expressed 


for the District of Columbia, to 
stop his attempts to subpoena 
the financial records of the Re- 
publican re-election committee 
as part of the on-going investi- 
gation into the financing of the 
Watergate team. General Wal- 


ters quoted Mr. Gray as say- 
ing: “He could not [stop the 
subpoena}. Whoever wanted] 
this done should talk to the’ 
Attorney General and see if; 
there was any legal way to do! 
this. He [Mr. Gray} could not.” 
* GMr. Dean telephoned Mr. 
Schlesinger at the C.1A. on 
Feb. 9, 1973, to seek advicei 
about a pending Senate For-! 
eign Relations Committee inves-' 
tigation into the International 
Telephone and Telegraph Cor- 
poration in connection with 
“th Chilean problem.” Mr. 
Schlesigner quoted Mr. Dean as 
saying. that “this investigation 
explosive.” 


1 high White House officials: ba: 
eran White House officials. jaides, H.R, Haldeman and John! by Mr. Dean about the Foerign 
viewed the investigation in the! p, Ehrlichman, “to insure that 


weeks after the Watergate bug-! the FBI. would not carry its 


ging in June, 1972, as a poten-' investigation into areas that 
tial political bombshell and not might compromise these covert 


as a legitimate matter of nae! national security areas or those 
tional security, according to aj of the CLA.” ae: 


‘series of high-level C.LA. mem-' 
orandums. 


fhe memorandums were sub- 
mitted last month to a Senate 
subcommittee by Lieut. Gen 


“Vernon A. 


- 


vw 


tral Intelligence. 
According to the documents, 


President 


Nixon’s tap White PBA 
House aides repeatedly warned Howat 
tals 


Vellers, deputy di- 
rector of the C.LA., and James | 
B. Schlesinger, Director of Cen- 


that the on going FB. investi- 


falion tato the Wutergace 
sode could lead to hie 


“ts 


figures, 


Copies 


ously 


examined 
The New York din; 


besa 


ef 


ard 


wn 


e 


Nixon Order ta FDL, 


Presid 
Word  Statsatept ar 
about Ui Veoaters 
said that he ball &: 
PUEDE tas doteniere 
Oe Eos seh € 
Pens Gr a. 0% wat! 
fiend seonsay tne 


2 £ 
HUE VY Fee 


meas ot 


Pate peed! 


4 


te 
t a, 
rae 

ee 5 
sore Tae 


to Bay 


ate 


f.ata 


Approved 


aited 


pre 


ho political 3 
purtical tfuy 


the documents, | 
whose contents had not pravie | 
disclosed, 


Ualpseribed 


hy 


WoMoNen in bis 4 God. 


22 


it 


fed 


LEN play 


a 


End to Inquiry Sought 

Subsequent testimony last 
month before a Senate Appro- 
priations Subcommittee on In- 
teHligence, headed by Senator 
Jahn L. MeClellan, Democrat of 
Arkansas, brought allegations 
*that Mr. Haldeman and Mr. 
“Ehrlichman had urged General 
“Walters to seck a halt to the 
investigation of a Mex- 
money-laundering, opera- 
;tion that had provided more 
‘than $100,000 in operating 
ds for the Watergate break- 
iin team. 
The nine Walters memoran- 
‘dums and one submitted by Mr. 


Were “Schlesinger also provided these 


idisclosures: 

EJohn W. Dean od, the for- 
‘mer White House counsel, ¢x- 
‘pressed the belicf on dune 26 
that Bernard L. Kerker, a mem- 
ber uf the Watergate team, 
“had been involved in 4 clan- 
destine entry into the Chilean 
Enibassy.”” There has been no. 
oficial confirmation that the 
White House, the Commitice 
for the Re-slection of the Pres- 
ident oar the Watergate con- 
sMrators ned any cannection 
wah a Mas, £972, break-in at 
the Chilean Emthassy. 

Oh. Patrick 
wotuing 1B 


Gray 3d, then 
director, had been 
toed by some hich level offi- 


Far 


Relations Committee’s interest} 
in the, Chilean Embassy bur- 
giary. 

GRichard Helms, then the: 
Pirector of Central Inteligerice,: 
told a meeling of top White 
House aides on June 23 that 
he had told Mr. Gray by tele- 
phone the day before that the, 
C.LA. had nothing to do with: 
the manipulation or handling of 
cash inside Mexico. General 
Walters quoted Mr, Helms as 
flatly declaring:’ “None of the 
suspects fin the Watergate 
break-in} were working for it 
nor had worked for the agency| 
in the last two years.” 

The general further quoted| 
Mr. Helms.as saying that “he] 
had told Gray that none of his 
investigations was touching any 
covert projects of the agency,: 
current. or ongoing.” Mr, Halde- 
man then replied, according ta 
the Walters memorandum, that 
the pereral “could tell Gray 
that I had talked to the White 
House and suggested that the 


investigation not be pushed 
further.” General Wallers did 


cas requested, according to hia 
own memorandums, 

Yhe White House refused to 
amplify President Nixon’s May 
22 statement. 

In statements issued after ap-, 
pearances before the Senate Ap- 
propriatious subcommittee, both 
Myr. Malderman and Mr. Ehrlich: | 
man have denied accusations] 
that they acted improperty. Thel 
former White House aides sng-| 
imested that anay wrongdoing 
thad been initiated by Kir, Dean. 

Without mentUoning the ¢dis- 
‘olaimer af any CLA. involve- 
iment Chat was provided by Wir. 
Wetins Janst dune, Mr. Valdermen 
declares in a statement issued 
Vhursday that the White House 
reauest for a review of (he 1.5.1, 


"Watergate investigation itself.” 
iAny such activities, he said, 
iwere taken without his know!l- 


edge. 
| Mr. Ehrlichman, in his state- 
ment, quoted General Walters! 
as being unable to provide as-’ 
surances to the White House 
about the possible infringement 
on C.LA. activities that would 
result from an extensive F.B.I. 
inquiry into the Mexican money 
trafficking Mr. Ehrlichman also 
quoted Mr. Nixon as declaring, 
in July, 1972, after. receiving 
further assurances that no 
CLA. activities would be com- 
‘promised. that he still “feared” 
ithe harinful effects of the F.B.I. 
investigation. 

The Walters memorandums 
yrovided a strikingly different 


limage of those first meetings 
in late June about the on-going 
F.B.L investigation. The gen- 
cral quoted Mr. Haldeman as 
‘saying on June 23 that the 
“whole affair was getting em- 
ibarrassing and it was the Presi- 
jdent’s wish that Walters call’ 
jon the acting director fof the 
F.B.L] and suggest to him that, 
since the five [Watergate] sus- 
pects had been arrested, this 
should be sufficient and that it 
was not advantageous to have 
the inquiry pushed.” 

General Walters quoted Mr. 
Gray as declaring in a subse- 
quent meeting on the same day 
that “this was a most awkward 
mailer to come up during an 
election year and he would see 
what he could do.” 

Three days later, according 
to the general's memorandutns, 
he met privately with Mr. Dean 
—- after first petling approval 
from Mr. Ehrlichman — amd 
was told by Mr. Dean that 
“come of the accused were get- 
ting scared and ‘wobbling'.” | 

At another rneeting on June 
28, Mr. Dean was quoted by 
General Walters as declaring 
‘that “the problem was how to 
stop the F.R.I. investigation be- 
yond the five suspecis.. . Dean 
then asked hopeivlly whether 
'T could do anything or had any 
sugpestions.” 

The general's reply, as he 
candidly wrote in his memo- 
randum, was “that the affair 
already bad a strong Cuban 

flavor” and that the Cubans 
had “a plausible motive for at- 
tempting this amateurish job: 
which any skilled technician. 
would deplore. This might be; 
costly but it would be plaus-| 
ible.” \ 
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‘Senior Political Analyst 
‘The emergence of Maj. Gen. Vernon 
walter SAS a major figure in intelligence 
operations in the last year or so evokes 
memories of the early days of Walters’ 
career as an Army officer. 
Walters today is deputy director of 
the Central Intelligence Agency, and he 
: ig involved in investigations by a Senate 
appropriations subcommittee charged 
with oversight on the CIA. It is not. yet 
clear how much conncction he had with 
‘ either Watergate or the surveillance of 
Pentagon Paper thief Daniel Ellsverg, 
but Sen. John -McClellan, D-Ark., is a 
tenacious investigator and will probably 
get to the bottom of the case long be- 
fore Sen. Sam. J. Ervin fr, and his se- 
lect committee get through with the 
roll-call of minor figures. 
But this is all sort of by the way. 


I FIRST KNEW Walters when he 
was a young first lieutenant at Camp 
Shelby, Miss., in 1942, He was the intel- 
licence officer (S-2) of the 338th Infan- 
try Regiment of the 85th Division, I was 
his assistant. eo 

We were on the staff of a courtly 


Virginia Regular Army officer, Col. Lec . 


S. Gerow, who was schooled in the tra- 
ditions of Robert FE. Lee and ran the 
regiment ‘with a firm but gentle hand. 

Gerow. was not long in perceiving 
that he had an extreniely exceptional 
officer in Walters, and he promoted him 
‘quickly to the intelligence staff position. 

Walters, a native of New York, had 
been educated in the United States, 
England and France. He was fluent in 
half a dozen languages and at that me 
was learning Japanese, 

This was asset enough for the type of 
job he was. doing, but he also excelled 
as a teacher, © 

Yhe importance of intelligence was 
hard to sell in those days to Army line 
officers and their men. They inclined to 
view intelligence with suspicion and 


: CIA-RD 
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could not understand that information 
obtained in contact with the enemy 
could be valuable to others. The aver- 
age company commander, getting in- 
struction on the handling of prisoners, 
was likely to tell you that “we don’t 
plan to take any prisoners.” 

Senior coramanders, though schooled 
at West Point, were almost equally ob- 
livious to the great importance that ac- 
curate intelligence could play in the 
conduct of battles. They knew vaguely 
about order cf battle, identification of 
enemy units and the things that build a 
picture of what the enemy is doing and 
is likely to do. But they were more con- 
cerned with operational matters. 


Consummate Salesman . 
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In the 338th Walters proved 1 bé a. 


consummate salesman for intelligence. 
His lectures were sprightly and intrigu- 
ing. 

Am indefatigable teacher, he soon 
had the regiment extremely conscious 
of intelligence in field operations, and 1 
suppose -we were one of the few units in 
the Ariny at that time that had shed the 
old naivete about intelligence that was 
so often perceived. 


It was clear ihat Walters was des- 


tined for higher positions in the Army, 
and he soon left the 338th, eventually to 
attain general staff rank, For reasons 
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Still unknown to me, Colonel Gerow 


_nhamed me to succeed him and I held 


the §-2 post on through the Louisiana 
and California desert rancuvers, North 


_Africa and Italy until the end of the 


war, I could only do my best to emulate 
the example set by Walters. , 
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Over the years 1 Jost track of Wal- . 
ters. However, I did Jearn that in 1955 ° 


he was the interpreter for President Ei- 
senhower and Gen. Charles de Gaulle in 
Paris and was highly commended for 
his work. 

Earlier, T learned, ‘he had acted as 


an interpreter for President Truman. 


In 1958 he accompanied ‘Richard Nixon 
on his vice-presidential trip to South 
America which was marred by ugly 
riots in several places, In the early 
1960s he served President Kennedy and 
jater President Johnson. 


MY FIRST personal contact with 
‘him after the Camp Shelby days was in 
West Berlin in 1969 when I was travel- 

ing with President Nixon’s ‘party. 

Walters’ linguistic ability was such 
that he could interpret for Nixon in 
France, Germany and Italy—~and other 
places if called upon to do so, But in 


West Berlin, particularly, I marvelled 


at his ability. 
He interpreted the remarks of the 


Berlin. mayor ‘into English and then . _ 


President Nixon’s reply into German, 
each of which lasted tour to five min- 
utes. 

. The astonishing thine about his pee 
formance was that he did not take a 
single uote. He listened for the four or 
five minutes of each speech and then 
translated it--almost flawlessly, I was 
told. 

Since then Walters has been brought 
into the CIA as deputy director and now 
he is involved in Senator McClellan’s in- 
quiry. We suspect that he will perform 
as brilliantly there as he has in thr, 
past. 
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